
V E R T A C C H E I V I I C A L C O R P O R A T I O I N J 
24th Floor • 5100 Poplar • Memphis, TN 38137 •901-767-6851 

March 28 , 1980 

T E L E X 5 3 9 2 7 

Mr. Robert J . De S t e f a n o 
Sen ior Purchas ing Agent 
C o n t r a c t i n g S e c t i o n 
Chemicals , C o n t r a c t i n g & Packaging 
Energy and M a t e r i a l s Department 
E . I . Du Pont de Nemours. & Company, I n c . 
Wilmington, Delaware 19^89 8 

Dear Bob: 

Confirming our discussion of March 27th, Vertac Chemical 
proposes to formulate 300,000 gallons of Lannate from 
technical methomyl to be provided by Du Pont in fifty 
kilo drums, and package this material in one gallon con
tainers. Vertac's fee for the formulating and packaging 
is to be $0.90 per gallon, FOB West Helena, Arkansas with 
all raw materials and containers to be provided by Du Pont. 
Further, Du Pont will reimburse Vertac's direct out of 
pocket costs for disposing of the empty fifty kilo drums. 
Vertac is planning to be in operation during the week of 
April 7th and will produce formulated Lannate at about 
the. rate of 1.00,000 one gallon containers per month. 

^ ' 
It is our understanding that Du Pont has on hand a limited 
number of fifty five gallon drums of liquid Lannate formu- [ 
lation. Vertac' s fee for formulation confirmation and ._ ^ " ^ . j r ^ 
packaging in one gallon containers would be $0.80. per -"̂"̂  / y ^ 
gallon per the same basis as above. As indicated, Vertac 
will hire and train a number of employees to free up the 
former Lannate operators and packaging crew for your 
pressing requirements. Therefore, Du Font's immediate 
authorization to proceed would be in our mutual best interests 

^ - ^ ^ 
dr< 

. > < 
^ 

We are pleased to assist Du Pont on the one gallon formulation. 
We are also looking forward to reviewing the Lannate contract 
extension and possible new product venture on April 21st. 

Very truly yours, 

GFM:ts 

CCs Kr. 
Mr. 

George F. Mather 
Business Manager 
Custom Manufacturing and 

Intermediate Chemicals 

"• E- Stevens 
Jess W. Stuart 

9349717 
Ililil' 
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E. I. DU P O N T DE N E M O U R S & C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

ENERGY AND MATERIALS DEPARTMENT August 25, 1981 

Vertac Cheinical Corporation 
5100 Poplar Street 
Suite 2414 
Memphis, TN 38137 

Gentlemen: 

OUR PURCHASE ORDER GH-75716-X 

Attached please find in duplicate the subject Purchase 
Order. 

If this meets with your approval, please sign both copies, 
retain the original for your files and return the copy to me by'e 
September 8, 1981. 

Very t ours. 

R. J. DE STEWANO 
SENIOR PURCHASING AGENT 
CONTRACTING SECTION 

RJD/kinb/0090c 
Attachment 

v_ 
There's a world of things we're doing something about 



G-50«-lA-81'T.-6/78 

E. I. D U P O N T D E N E M O U R S & C O M P A N Y C O N T R A C T O R D E R 
= = = = = (FIELD LABOR) ; INCORPORATEDr 

WILMINGTON. DELAWARE 19898 

August 17, 1981 

SHIP T O : 

GH-75716X 
CONTRACT ORDER NO. ALT. NO. 

E. I. DU PONT DE NEMOURS & COMPANY 

r 

L 

Vertac Cheinical Corporation 
5100 Poplar Street 
Suite 2414 
Memphis, TN 38137 

1 

J 

Wilmington, Delaware 
ISSUING POINT 

R. J . De S te fano 079-103 
ISSUED BY 

This.document when properly executed shall constitute a contract between > 
E. I. DU PONT DE NEMOURS AND COMPANY (DU PONT) and VERTAC CHEMICAL CORPORATION 
(CONTRACTOR) for services described herein. 

SERVICES - DU PONT agrees to supply to CONTRACTOR all raw materials including 
packaging, at no charge, to CONTRACTOR'S plant in West Helena, Arkansas. 
CONTRACTOR will receive DU PONT material, blend and produce Lannate® liquid 
(hereinafter referred to as PRODUCT) in acQordance with DU FONT'S written 
instructions that are made a part hereof by reference. : 

CONTRACTOR agrees to segregate all DU PONT-owned materials supplied in 
accordance with this Contract in a separate inventory and identify said 
inventory indicating DU PONT ownership of the inventoried materials, 

PRODUCT will not be shipped until quality is approved by DU PONT. Equipment 
used in the formulation, processing and packaging operations shall be .-̂ rrz. 
thoroughly cleaned and free of possible contaminants. DU PONT shall have the 
right to inspect and approve the equipment prior to use. 

Neither inspection nor approval by DU PONT shall constitute any representation 
or warranty by DU PONT with respect thereto, the assumption by DU PONT of any 
responsibility or liability with respect thereto, or the acceptance or waiver 
of any defect in the material or service supplied by CONTRACTOR, or be deemed 
to waive any of the CONTRACTOR'S obligation under this contract. 

QUANTITIES - DU PONT agrees to purchase and CONTRACTOR agrees to blend up to 
one hundred thousand (100,000) gallons of PRODUCT. 

TITLE - Notwithstanding the fact that DU PONT materials are located on 
CONTRACTOR'S premises, DU PONT shall retain title to such materials both 
before and after processing by CONTRACTOR. It is understood, however, that 
CONTRACTOR shall have title to all unuseable and waste materials, and all 
responsibility and liability in connection therewith shall vest in and be 
assumed by CONTRACTOR. 

ITEM G E y , i ^ P 5 E R 
7506 

^ n c S a B ^ c c o u N T S 
1 9 5 0 3 2 

PI/OT? C 

REQUISITIONED BY 

3PIES TO JUDY ESCO 

DELIVER TO 

3ED0 
9 7 5 4 b / d u b 

REQUISITION NO 
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iPlD E. I. DU PONT DE NEMOURS & COMPANY 
: INCORPORATED Z 

WILMINGTON. DELAWARE 19898 

Augus t 1 7 , 1981 

SHIP TO: 

CONTRACT ORDER 
(FIELD LABOR) 

GH-75715X 
CONTRACT ORDER NO. 

E. I. DU PONT DE NEMOURS Oc COMPANY 

r n Vertac Chemical Corporation 
5100 Poplar Street 
Suite 2414 
Memphis, TN 38137 

Wilmington, Delaware 

L J 

ISSUING POINT 

R. J . De S t e f a n o 079 -103 
ISSUED BY 

> 
CONTRACTOR agrees that such waste will be disposed of in an environmentally 
safe manner and in compliance with all pertinent federal, state and local 
laws, rules and regulations. 

COMPENSATION - As full compensation CONTRACTOR shall be reimbursed as follows: 

$1.05/gallon each 1-gallon jug 

YIELD LOSS - CONTRACTOR shall use its best efforts to maximize yields and 
shall ship in accordance with DU PONT'S instructions all Lannate® which meets 
the specifications herein. To the extent possible, CONTRACTOR shall rework 
all off-specification material at its own expense. If, during CONTRACTOR'S 
performance hereunder, any of DU PONT'S material is actually lost, damaged or 
destroyed ("Yield Loss") for reasons other than the negligence of CONTRACTOR, 
then CONTRACTOR shall be afforded a Yield Loss allowance for up to a m,axlmum 
of 1.5% based on the weight of the raw materials and a maximum of 3% on"' 
materials furnished by DU PONT. CONTRACTOR shall reimburse DU PONT at 
DU PONT'S replacement cost for any Yield Loss caused by the negligence of 
CONTRACTOR and any Yield Loss in excess of maximum Yield Loss. Replacement 
cost will be mutually agreed upon at the time the loss occurs. Yield Losses 
and reimbursement, if any, shall be determined quarterly and at the conclusion 
of this order. 

PERIOD OF AGREEMENT - Spot Order. 

INSPECTION - DU PONT'S duly authorized representatives shall have the right to 
visit, observe and inspect CONTRACTOR'S processing facilities related to this 
Contract at any time during CONTRACTOR'S normal business hours. 

SHIPMENTS - Freight charges for all materials shipped to CONTRACTOR by DU PONT 
and for all finished products shipped by CONTRACTOR in accordance with 
DU PONT'S instructions will be for DU PONT'S account. 

ITEM GEN LEDGER 

7506 
SUB ACCOUNTS 

195032 
REQUISITIONED BY DELIVER TO 

9764b /ddb 

REQUISITION NO 
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E. I. DU PONT DE NEMOURS & COMPANY 
: INCORPORATED^ 

WILMINGTON. DELAWARE 19898 

August 17 , 1981 

SHIP TO: 

CONTRACT ORDER 
(FIELD LABOR) 

GH-75716X 
CONTRACT ORDER NO. ALT. NO. 

3 
PAOe NO. 

E. I. DU PONT DE NEMOURS ft COMPANY 

r 

L 

Vertac Chemical Corporation 
5100 Poplar Street 
Suite 2414 
Memphis, TN 38137 

"I 

J 

Wilmington, Delaware 
ISSUING POINT 

R. J . De Stefano 079-103 
ISSUED BY 

HAZARDS - CONTRACTOR recognizes that hazards may be involved in performing 
services as described hereunder. Product description and toxicological data 
for the material provided in the "Data Package" show operational safety 
hazards and environmental control for use. It is agreed and understood that 
this information is for CONTRACTOR'S information only, is provided without any 
representation or warranty as to its suitability for CONTRACTOR'S performing 
the services herein, and that the methods taken to process DU PONT'S materials 
hereunder as well as precautions taken by CONTRACTOR shall be determined by 
CONTRACTOR; and responsibility for methods used and safe handling until such 
materials are shipped to DU PONT shall rest solely with CONTRACTOR. 

GENERAL CONDITIONS - DU PONT'S Standard Terms and Conditions, dated December 
1979, are attached hereto and made a part hereof. 

TERMS OF PAYMENT - CONTRACTOR shall invoice DU PONT monthly for the processing 
and packaging charge on such quantities of finished product as were prĉ atsced 
during that month that meets DU PONT'S specificatiorisand payment shall be made 
on the basis of Net Thirty (30) days from date of invoice. Mail (4) copies of 
your invoice to: 

E. I. du Pont de Nemours and Company 
P. 0. Box 347 
La Porte, Texas 77571 

ENTIRETY - This document and the attachments specifically referred to herein 
embody the entire Contract, and there are no agreements, understandings, 
conditions, warranties or representations, oral or written, express or 
implied, with reference to the subject matter hereof which are not merged 
herein. No modification hereof shall be of any force or effect unless in 
writing signed by both parties. 

> 

1 ITEM GEN LEDGER 

7506 
SUB ACCOUNTS 

195032 
REQUISITIONED BY DELIVER TO 

9764b /ddb 

REQUISITION NO 
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:o t E. I. DU PONT DE NEMOURS 8c COMPANY 
: INCORPORATEDZ 

WILMINGTON. DELAWARE 19898 

August 17 , 1981 

SHIP TO: 

CONTRACT ORDER 
(FIELD LABOR) 

GH-75716X 
CONTRACT ORDER NO. ALT. NO. 

4 
PAGE NO. 

E. I. DU PONT DE NEMOURS 8t COMPANY 

r 

L 

Vertac Chemical Corporation 
5100 Poplar Street 
Suite 2414 
Memphis, TN 38137 

n 

J 

Wilmington, Delaware 
ISSUING POINT 

R. J . De S te fano 079-103 
ISSUED BY 

Please signify your acceptance of the above by signing in the space provided > 
below and returning the carbon copy to R. J. De Stefano, E. I. du Pont de 
Nemours and Company, Energy and Materials Department, Wilmington, DE 19898. 

VERTAC, INC. 

BY! 

TITLE: 

DATE: 

^( j i - iu i—-^y 
u pt.^ p̂ -̂ '̂ <̂ĵ  

LLL^-C^ ) I I<^I/SI 

E. I. DU/PONT ND COMPANY 

CONTRACTING - AUGUST 27, 19 81 

REV. 2/14/79 

[ ITEM GEN LEDGER 

7506 
SUB ACCOUNTS 

195032 
REQUISITIONED BY DELIVER TO 

9 7 6 4 b / d d b 

REQUISITION NO 



STANDARD TERMS AND CONDITIONS 

(December 1979) 

ASSIGNMENT AND SUBCONTRACTING - The rights and obligations covered 

herein are personal to each party hereto, and for this reason, this 

Agreement shall not be assignable by either party in whole or in 

part, nor shall either party subcontract any of its obligations 

hereunder without the prior written consent of the other party. 

FAIR LABOR STANDARDS ACT - CONTRACTOR warrants that in the 

performance of the services hereunder, it will comply with 

applicable provisions of the Fair Labor Standards Act of 1938, as 

amended. 

CONTINGENCY - Except to the extent otherwise provided herein in the 

provisions entitled LOSS AND DAMAGE and HOLD HARMLESS, no liability 

shall result to either party from delay in performance or 

nonperformance caused by circumstances beyond the control of the 

party affected, including, but not limited to, act of God, fire, 

flood, explosion, war, action or request of governmental authority, 

accident, labor trouble or shortage, inability to obtain material, 

equipment or transportation. It is agreed that each party when 

affected by contingencies beyond its control will notify the other 

party promptly and will use reasonable diligence for removal 

thereof. CONTRACTOR agrees if it invokes this provision, to 

allocate its remaining capacity on a fair and equitable basis. 

LOSS AND DAMAGE - CONTRACTOR assumes full responsibility and 

liability for the safe handling and safekeeping of all material 

which DU PONT may deliver to CONTRACTOR while in its possession, and 

CONTRACTOR shall use due diligence in keeping operation losses at a 

minimum. CONTRACTOR shall obtain prior approval of DU PONT before 

moving any DU PONT-owned materials to a new location. 

TERMINATION - If CONTRACTOR should be adjudged bankrupt or make a 

general assignment for the benefit of its creditors, or if a 



December 1979 

receiver should be appointed on account of its insolvency, or it 

should fail to make prompt payment for materials or labor, or 

disregard laws, ordinances or other governmental regulations, or 

violate any provisions of this Agreement, DU PONT, without any 

liability to CONTRACTOR, may on seven (7) days' written notice to 

CONTRACTOR terminate CONTRACTOR'S services under this Agreement. 

CONTAMINATION AND RESPONSIBILITY - CONTRACTOR shall take all steps 

necessary to prevent the contamination of DU PONT'S material with 

foreign substances. CONTRACTOR shall formulate and package material 

in accordance with DU PONT specifications, and shall bear the cost 

of handling, reworking or replacing any material which cannot be 

marketed by reason of CONTRACTOR'S failure to meet specifications. 

HOLD HARMLESS - CONTRACTOR agrees to take all necessary precautidn^ 

to prevent any injury to persons (including employees of CONTRACTOR 

and DU PONT) or damage to property (including DU PONT'S and 

CONTRACTOR'S property) during the progress of the work covered 

hereunder and shall indemnify DU PONT against all loss and expense 

which may result in any way from any act or omission, including 

failure by CONTRACTOR to meet DU PONT'S product specifications, on 

the part of CONTRACTOR, its agents, employees or subcontractors, 

except to the extent that any such loss is due solely and directly 

to the negligence of DU PONT. 

TAXES - CONTRACTOR assumes full responsibility for the payment of 

all social security, unemployment compensation, and other taxes and 

charges for all employees engaged by CONTRACTOR in the performance 

of the services hereunder, and it will require each of its 

subcontractors, if any, to do the same. 



December 1979 

INSURANCE - CONTRACTOR shall carry, at its expense, insurance of the 
following minimum limits as follows: 

(A) Workmen's Compensation - Statutory; and 
Employer's Liability - $100,000 per accident 

• This item requires a waiver of subrogation 
against DU PONT. 

(B) Comprehensive General Liability, Bodily Injury and 
Property Damage in a combined single limit - $500,000 
per occurrence. 

• This item requires DU PONT to be named additional 
insured. 

(C) Comprehensive Automotive Liability Bodily Injury and 
Property Damage in a combined single limit - $500,000 
per occurrence. 

(D) Contractual Liability in a combined single limit -
$500,000 per occurrence. 

Certificates of insurance evidencing the coverages 

required above shall be filed with DU PONT'S La Porte, Texas plarr^ 

prior to the furnishing of services under this Agreement. Such 

certificates shall provide that the insurer will give DU PONT not 

less than ten (10) days' advance notice of any changes in or 

cancellation of coverage. In the event any subcontractor is 

employed, CONTRACTOR shall provide DU PONT with evidence of the same 

coverages in the same limits with respect to such subcontractor. 

INDEPENDENT CONTRACTOR - The employees, methods, equipment and 

facilities used by CONTRACTOR shall at all times be under its 

exclusive direction and control. CONTRACTOR'S relationship to 

DU PONT under this agreement shall be that of an independent 

contractor; and nothing in this Agreement shall be construed to 

constitute CONTRACTOR, or any of its employees, an agent, associate, 

joint venturer or partner of DU PONT. 



/ • I 

December 1979 

NONDISCLOSURE - The CONTRACTOR will not disclose to others (a) that 

DU PONT has purchased or plans to purchase services, articles or 

materials from CONTRACTOR or (b) the structure or composition of 

articles or materials to be processed for or purchased by DU PONT, 

when such structure or composition information is provided by 

DU PONT or (c) the structure or composition of the processed 

products produced hereunder when such structure or composition 

information is provided by DU PONT. 

COMPLIANCE WITH LAWS - CONTRACTOR agrees that in the performance of 

the processing operations hereunder, as well as in the disposal of 

any waste material resulting from said operations, it will comply 

with all applicable laws, rules and regulations of governmental 

authority in connection therewith. 

RECORDS - CONTRACTOR shall maintain, in accordance with generally 

accepted accounting principles and practices, such records as ma^'be 

necessary adequately to reflect the accuracy of CONTRACTOR'S charges 

and invoices for reimbursement under this Agreement and to make and 

maintain such other and additional records as DU PONT may from time 

to time reasonably require in connection with this Agreement. 

DU PONT shall have the right from time to time to inspect and verify 

the records kept by CONTRACTOR in connection with this Agreement. 

RJD/ddb/98 23b 
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NTER-OFFICE CORRESPONDENCE 

TO: 
J . 

• SUBJECT: 

w. 

- • • 

S h a c k e l f o r d 

J 
FROM: 

^6 

c. p . 

DATE: 

J a n u a r y 9 , 1979 

Bomar 

REPLY REQUESTED BY (DATE) 

Bill, this is just a reminder that we have escalated our charges 
to DuPont for the Lannate production in accordance with our contract, 
Attached is a copy of Exhibit C outlining the new billing rate. 

While DuPont originally indicated some degree of argument about the 
revised billing, we have heard nothing further on this; therefore, 
you should proceed to use revised Exhibit C. 

/ts 

cc: G. B. Gamma 1 
R. A. Guidi 
G. F. Mather 
E. A. Munoz 



p r 
Effective January 1, 1979 

• ' EXHIBIT "C" 
•\ . 

• For the Period: 1/1/79 - ^ J ^ j J ^ 

Manufacturing Cost/Product 10 
1,200,000 gallons, year capacity (3 330 day/year operation 

RAW MATERIAL USAGE 
Slurry (as 100% MTAAO) 
Methyl Isocyanate 
Methanol 
Methylene Chloride 

Electrici,by 
St^am 
Water 
Nitrogen 
Natural Gas 

Sub_Tot-a-l 

OPERATING LABOR 
Operating 
•vPackaging 
"̂"SulT'Tot'al 

USAGE 
PER. 

GALLON 

1.33 
0.75 
5.25 
0.70 

1.72KWH 
13.10 
.4.15 
7.55 

876 MSCF 

lbs. 
gal. 
SCF 
(2) 

UNIT 
COST 

$ 

_ 

-

0.2450 

0.03161 
0.00373 
0.00058 
0.00395 
1.31200 

VARIABLE 

COST/GALLON 

$ 

0̂ 17-1-5 

0.05437 
0.04886 
0.00241 
0.02982 

0.13546 

0.08800 
0.08800-

FIXED 
COST 

PER MONTH $ 

1,530 
826 
208 
450 

1,149 
4,163 

11,902 
5,808 

17,710 

(1) 
STAND-BY 
COST/MONTH 

Net Billi: 

450 

450 

2,555 

MAINTENANCE 
Repair Labor 
Maintenance Mat. 
Maintenance O/H 
Sub Total 

'MI SCELLANEOUS/OPERATING 
EXPENSE 

r;v.d5sion & Clerical 
Operating Materials 
Laboratory 
Shipping & Handling 
Sub Total , 1 

ADMINISTRATIVE O/H 
Sub Total 

WASTE DISPOSAL ' 
Sub Total i 

TOTAL . : \ 

0.01500 

0.01500 

(3) 

0.-49-9̂ -6-

4,950 
4,700 
2,200 

11,850 

3,475 
1,050 
5,250 

990 
10,765 

7,140 

2,100 

2,100 

1,838 

3,938 

4,200 

(1) For declared six months (min.) period; charge for shorter periods will be negotiated. 
(2) Monthly consumption. 

(3) To be billed at costs from mutually acceptable disposal companies, but not to exceed 

$0.28 per gallon of Product 10, including on-site disposal costs at Eagle River. 
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INTER-OFFICE CORRESPONDENCE 

. ^ U . . 
SU)TE S-ai^ • 5100 POPLAR 
MEMPHIS. TN 3B137 • 901-767-6851 

S i 

y \ 

'Ml-

The price of Methylene Chloride as of November 8th will be $.245/lb., 
an increase of $.0125. The delivered, price to Eagle River will be 
as follows: 

MATERIAL COST 
.03. '^^ 

l-.y^-^^ -I </ J-<. J . ^ 

IJ 

FREIGHT ( $ J J * ? = E g . of $ .02=) 
p 

MISC UNLOADING CHAtJlGES 

TOTAL DEL'D PRICE 

P e r LB. 

$ .24500 

$ .01490 

$ .00125 ,/ 

. oji^lb 

$.26115 )C.7 * j ? - 2 S ' 
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INTERNAL CORRESPONDENCE 
DATE: A p r i l 9 , 19 80 

TO: Distribution FROM: G. F. Mather 

CC: 
P. Bomar 
^R^Calvert?^ 
G. Gammal 
R. Guidi 

R. Kirk 
E. Munoz 
B. Shackelford 
M-304-12 

SUBJECT: 
DuPont Unit-West Helena Plai 

Per telecon of April 9th with Bob De Stefano, Senior Buyer 
for DuPont^ 

1. An approval telegram was received from DuPont to proceed 
with one gallon Lannate formulation and packaging. Approx
imately 200-300M gallons will be processed at a rate of lOOM 
per month at a fee of $0.90/gallon. A formal order GH-623791S 
will be processed as an appendix to the existing Vertac-DuPont 
contract. 

DuPont has indicated that for future formulations, Vertac will 
receive greater pressure to hold down its price ($0.90 per 
gallon versus $0.75/gallon, 1979). 

2. Contract discussions on the extended Vertac-DuPont Lannate 
agreement are scheduled for April 21st in Wilmington, Delaware. 

3. A revised process package for contract manufacture of a new 
DuPont product in the Lannate Unit is forthcoming- Ray Bergman 
from DuPont's Beaumont, Texas plant is to contract Vertac and 
several other candidates in the next several weeks. 

X 
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E. I. DU P O N T DE N E M O U R S & C O M P A N Y 
(NCORPORATCtJ 

W I L M I N G T O N . DELAWARE 19898 

ENERGY A N D M A T E R I A L S D E P A R T M E N T April 21, 1980 

Vertac, Inc. 
West Helena Plant 
P. O. Box 2648 
West Helena, AR 72390 

OUR ORDER NO. GH-62379-S 

Gentlemen; 

Attached please find in duplicate the subject purchase 
order. 

If this meets with your approval, please sign both copies, 
retain the Original for your files and return the copy to me by 
May 2, 1980. 

Very truly^yours. 

/jtm/deh/7715B 
REV. 2/1/79 
Attachment 

R. J. t)E/STEFÂ O 
SENIOR PURCHASING AGENT 
CONTRACTING SECTION 

! t 

There's a world of things we're doing something about 
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= ^ ^ INC. C ' l r O H * ! ! o 

V/ILMINGTOM. DELAWARE 19898 

April 10, 1980 GH-62379-S 
C O N T R A C T O R D E R N O . A L T . N O . 

1 
PAGE N 

E. 1. DU PONT DE NEMOURS Be COMPANY 
SHIP TO: 

r Vertac, Inc. 
West Helena Plant 
P. 0. Box 2648 
West Helena, Arkansas 72390 

L_ 

Strang, Texas 

Wilmington. Delaware 
ISSUING POINT 

R. J . De Stefano 
ISSUED BY 

< To cover cost of producing and packaging approximately 300,000 gallons 
of Lannate® liquid at Vertac's West Helena, Arkansas plant in accordance 
with Du Pont's written instruction. Du Pont to supply all ingredients 
and packaging materials. 

COMPENSATION: As full compensation Contractor shall be reimbursed as . 
follows: 

$ 0.80/gallon each 55-gallon drum 
$ 0.90/gallon each 1 gallon jug 

All terms and conditions of our Lannate® contract dated 6/1/75 as 
amended 4/1/76, 4/20/76, 7/1/76 and 5/10/78 apply except as they pertain 
to Quantity (2) ,. Compensation (3) , Terms of Payment (4) , Term of A 
and Raw Material, Consumption and Losses (14) sections. 

greement ( 

YIELD LOSS: Contractor shall use its best efforts to maximize yields and 
slxall ship in accordarice with Du Pont's instructions all Lannate® which 
meets the specifications herein. To the extent possible. Contractor shall 
rework all off-specification material at its own expense. If during the 
Contractor's performance hereunder, any of Du Pont's material is actually 
lost, damaged or destroyed (Tield Loss") for reasons other than the neg
ligence of Contractor, then Contractor shall be afforded a Yield Loss 
allowance for up to a maximum of 1.5% based on the weight of the raw mater
ials and a maximum of 3% on*materials furnished by Du Pont. Contractor shal 
reimburse Du Pont at Du Pont's replacement cost for any Yield Loss caused 
by the negligence,of Contractor and any Yield Loss in excess of maximum 
Yield Loss. Replacement cost will be mutually agreed upon at the time the 
loss occurs. Yield Losses and reimbursement, if any, shall be determined 
quarterly and at the conclusion of this order. 

Period of Agreement: Work to be completed by 7/1/80. 

* packaging 

r" 

•M::.^r-
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WILMINGTON. D!£LAWARE 19898 

i - U f M I l - i A C I U n U h R 

A p r i l 1 0 , 1980 

SHIP TO: 

G H - 6 2 3 7 9 - S 
CONTRACT ORDER NO. ALT. NO. 

2 
CAGE NO-

E. 1. DU PONT DE NEMOURS & COMPANY 

r 
Vertac, Inc 

L_ 

I S S U I N G P O I N T 

ISSUED BY 

< TERMS OF PAYMENT: Contractor shall invoice Du Pont monthly for the pro 
cessing and packaging charge on such quantities of finished product as 
were produced during that month that meets Du Pont's specification î  
payment shall be made on the basis of Net Thirty (30) days from date 
of invoice. Mail (4) copies of your invoice to: 

E. I. Du Pont De Nemours and Company 
P. 0. Box 347 • 
La Porte, Texas 77571 

Please signify your acceptance of the above by signing in the space 
provided below and returning the carbon copy to R. J. De Stefano, 
E. I. du Pont de Nemours and Company, Energy and Materials Department, 
Wilmington, DE 198 98. 

VERTAC, INC 

BY: 

TITLE: 

DATE: 

TITLE i.CTiH^ IviAMAGE.'?-

DATE: / P U ^ i t f i P 

t : ^ g ^ ! ^ y ^ ; ^ € y ^ ^ ^ : : : * ^ ^ ^ : : ^ ^ ^ ^ ^ ^ ^ ^ ^ 



$ 1,250,000.00 

PROMISSORY NOTE 

Helena, Arkansas 

Sept. 3 19 2^ 

FOR VALUE RECEIVED, the;undersigned, or either of us, promise 
to pay to FIRST NATIONAL BANX OF PHILLIPS COUNTY, Helena, Arkansas or order, the 
principal sum of One Million Two Hundred Fifty Thousand arid no/100 Dollars 
($ 1,250,000.00 ) , with interest from date on said s-om or unpaid balance 

{ thereof I at the rate of Ten percent 10 i) per annum. 
payable monthly, said principal and interest being payable on an amortization 
plan of! Sixty ( 60 j monthly installments of 
Twenty-six Thousand Five Hundred Sixty-twoSB4iag^|-99 26,562.00 ) each, the 
first being payable on the 15th day of October ,1975 , and one 
installment being payable on the 
successive month thereafter for 

15th 
Fifty-nine ( 59 

day of each and every 
) months. The makers 

hereof shall have the privilege of prepayment of said Note by paying only the 
unpaid principal and accrued interest to the Date bf such prepayment. The said 
principal and interest shall be payable at the First National Bank of Phillips 
County, 502 Cherry Street, Helena, Arkansas or at such other place as the holder 
hereof may designate in writing. - ' 

If default be made in the payment of any installment under 
this note, and if the default is not made good prior to the due date of the next such 
installment, the entire principal sum and accrued interest shall at once become due 
and payable without notice at the option of the holder of this note. Failure to 
exercise this option shall not constitute a waiver of the right to exercise the same 
in the event of any subsequent default. j 

' Presentment, protest arid notice are hereby waived, and 
the makers agree to all extensions and partial payments, before or after maturity, 
without| prejudice to the holder. 

I The makers, signers, endorsers hereof agree that in case 
payment of this note shall not be made at maturity, and the same is placed in the 
hands of any attorney for collection, they will pay the costs of collecting this 
note, including an attorney's fee of ten percent (10%) of principal and interest 
remaining unpaid. 

E A G L X ^ilER CHEMICAL CORPORATION 
; - BY: 

tr 

Collateral: Real Estate Deed of Trust of even date herewith, Assi.e;nment, and 
1 
j . Secuxj-ty Agreement 

Jerry Williams personally r 
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ESTABLISHED 1802 

E. I. DU P O N T DE N E M O U R S 51 C O M P A N Y 
[NCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

E N E R G Y A N D M A T E R I A L S D E P A R T M E N T 

November 13, 1979 

C. P. Bomar, Jr., Vice President 
Vertac, Inc. 
Suite 2414 
5100 Poplar Street 
Memphis, TN 38137 

Dear Mr. Bomar: 

Confirming our earlier discussions we hereby 
notify you that your facility for producing our Lannate® 
insecticide should be placed on stand-by effective November 
15, 1979. 

We also wish to notify you that we intend to exer
cise our sole option to extend our agreement for an additional 
five-year period subject to renegotiation of mutually satisfac
tory terms and conditions of the extended agreement. 

me. 
If you have any questions about this please contact 

Very truly yours, 

'JZy.,JcjC 
! ) R. S. SEIDEL. <. Si 'Dt. 

SENIOR PURCHASING AGENT 
CONTRACTING SECTION 

RSS:jm 

There's a world of things we're doing something about 
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. M K S T NA'TIGNAL BANK OF P H I L L I P S COUNTY 

, • -.-̂  • HELENA, ARKANSAS . .- . 

' - . ' y ' ' yP i ' : 9P$ :y^ fy^ CONFl'mTiOll'llEQUEST-. 

pp- •'. Pis§P^syyyyPyy^pp^^pypii$Ppyy^ 

ye<^o^^^^^^^7 ' 

• . • • « * . * . " ' . - » • . . 

'.. X7ypjypy]y^^yyfyz''y'^ 
pyp^^^rp 

' -x 
Eagle River Chem. Corp.. •" • 
P.O. Box 2648 \'"y-::. '''•<• T^' ' f''' 
"West Helena, Ark. ' 72390 V; ; 

^ • . : < \ . . ' - , ' • : 

I:, ^ iu . , i - -y ' 

J.^^:fb.'.y'^: 
. ? . , _ -V 

Dear C u s t o m e r : , ': '- ' . •- . •' * .•'.. . •• • ' •';'•:-• • .. • ' . • " • ' • ' : ' '••-''• 

Our aud i t o r s ,~"Re 'yno ' l d s , Bone & G r i e s b e c k , . a r e mak ing i?n e x a m i n a t i o n of o u r f i n a n c i a l s t ' C e -
m e n t s . I n c o n n e c t i o n t h e r e w i t h , we, a s k t h a t you v e r i f y t h e c o r r e c t n e s s of t h e i n f o r m a t i o n 
p r o v i d e d b e l o w . T h i s r e q u e s t i s o n l y f o r t h e l o a n ( s ) l i s t e d b e l o w . 

P l e a s e compare t h e i n f o r m a t i o n w i t h y o u r r e c o r d s a n d , a f t e r n o t i n g any d i f f e r e n c e s , s i g n t h i s 
c o n f i n n a t i o n and r e t u r n d i r e c t l y t o o u r a u d i t o r s , R e y n o l d s , Bone & G r i e s b e c k , 5100 P o p l a r 
A v e . , S u i t e 3 1 1 , Memphis, T e n n e s s e e 38137 . A s e l f - a d d r e s s e d e n v e l o p e i s e n c l o s e d f o r y o u r 
c o n v e n i e n c e . . ' 

. Loan 
Number 

Due 
Da te 

B a l a n c e 
1 2 / 3 / 7 9 . 

I n t e r e s t 
Ra t e C o l l a t e i - a l Held Bv Bank 

2123A 1 0 / 1 5 / 7 9 •; 2 0 8 , 3 3 3 . 5 0 10 signatures ' 

Thank you for your cooperation. 

'-yt-P^cy K t y y / y y > ^ 
FIRST NATIONAL BANK OF PHILLIPS COUNTY 

T h i s i n f o r m a t i o n a g r e e s w i t h my r e c o r d s , e x c e p t : SEE REVERSE S I D E 

} ^ L ^ . /X . y)QO 
• O O a t e • . •• . . 

• .(r^ i n -. 

"^ign^ture 

i-7 



NOTE: T H E BALANCE OF $208,333.50 WAS AMOUNT OWED AT 10-15-79 AND 
SHOULD HAVE BEEN REDUCED BY THE MONTHLY PAYMENT AMOUNT OF 
$20,833.33 ON 11-15-79. HOWEVER, WE ARE ADVISED BY NELA W I L S O N 

OF F N B T H A T T H E 1 1 - 1 5 - 7 9 P A Y M E N T W A S N O T R E C E I V E D U N T I L 12-^17-79 

S H E F U T H E R S T A T E S T H A T T H E 12-15-79 P A Y M E N T W A S R E C E I V E D 

1 2 - 2 0 - 7 9 A N D T H A T THE 1 - 1 5 - 8 0 P A Y M E N T W A S R E C E I V E D 1 - 7 - 8 0 . 

T H I S W O U L D M A K E T H E B A L A N C E O F $208,333.50 C O R R E C T A T 12-3-79 
AND T H E P R E S E N T BALANCE AT 1-15-80 DS $145,833.51. 

THESE MONTHLY PAYMENTS ARE MADE DIRECTLY TO PNB BY E.I. DUPONT 
AND WE H A V E NO RECORD OF WHEN FNB RECEIVES THE PAYMENTS. 



VERTAC, iMC. 

i^-riu ̂  

SUITE 2414 "SIOO POPUVR 
J a MEMPHIS, TN 38137 0 901-767-^51 

fQ^LyUt.y 

INTER-OFFICE CORRESPONDENCE 

DATE: 

January 11/ 1980 

TO: 
Bill Shackelford 

FROM: 

G. F . Mathe r 

SUBJECT: 

LANNATE CHARGES 

REPLY REQUESTED BY (DATE) 

Per the terms of the June 1, 1975 Lannate Agreement, Vertac revised 
its Lannate manufacturing charges effective January 1, 1980 for the' 
per-igd to June 1, 1980. Please note per" the attached November 1, -
19 80 letter from C. P. Bomar to R. S. Seidel of Dupont, that stand-by 
costs should now be billed at $16,458 starting in January 1980. 

:tes 

Attachment 

CC: Pat Bomar 
Rosemary Calvert 
Ray Guidi 
Lannate File 

A___. 
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November 1 , ,19 79" •-, 

Mr. R. S. Seidel •-:j;l--:;̂;v :;,o-;-
Energy"_and Materials Department - -•'; 
E.I. DuPont de Nemours Company, Inc. 
v;ilmington, Delaware 19898 ' 

Dear Dick: 

In accordance with the terms of our June 1, 19 75 Lannate 
Agreement as amended, Vertac will revise its Lannate 
manufacturing charges effective January 1, 19 80 per the 
attached Exhibit C for the period of January 1, 19 80 to 
June 1, 1980... We are, for • the moment, not asking to-
renegotiate the add-on" charge, but as we discussed, we 
may want to address this in the near future. 

Vertac is aggressively reviewing the short terra and long 
term Lannate picture in consideration of our mutual in
terests discussed at last week's meeting, and I will be 
contacting, you to discuss this further in the near future. 
Meanwhile, if you have any questions regarding the attached 
Exhibit C, please let me know. 

Very tri^y yours. 

C. P. Bomar,' Jr/ 
Vice President 

CPBrts 
Attachment 
CC: Mr. J. W. Stuart 



Effective January 1, 1980 

EXHIBIT "C" 

For the Period- 1/1/80 - 6 / 1 / 8 0 . . * '\ 

Manufacturing Cost/Product 10 . ' ', ,- , :-* / 
1,200,000 gallons, year capacity @ 330 day/year operation.*." . 

RAW, MATERIAL USAGE ;. ; '• 
Slurry (as 100% MTAAO) 
Methyl Isocyanate 
Methanol 
Methylene Chloride 

UTILITIES 
Electricity 
Steam 
Water 
Nit-rogen • -: • 
Natural Gas 

Sub Total 

OPERATING LABOR 
Operating 
Packaging 

Sub Total 

USAGE . - • . 
•• ' • • • • p E R ' v ; 

GALLON ,/• _• 

1.33. •: -̂  
0.75 - • • ' 

5.25 
0.70 

1.72 ¥.\m. 
13.10 lbs. 
4.15 gal. 
7.55 SCF 

876 MSCF (2) 

UNIT.. ;. 
. COST • </> 

„ •• • ; • • • . , / V 

0.2575 

. 0.03405 
0.00462 
0.00058 

. 0.00380 
1.7685 

. .VARIABLE .... 
COST/GALLON". 

$ -. • : 

' • - ' • ' » ' . ' • , - / • • ; • -

0.18025 

0.05857 
0.06052 
0.00241 " 
0.02869 

-
0.015019 . 

0.0960 

. .• FIXED'.-,-r 
COST;- . •;:; 

PER'MONTH $. 

•• . . ' V-J- -, " • . " ' . • 

. " • " • " • " . • • . • " . ' • • • 

., 

1,714 
886 
208. 
450:- . 

1,549 
4,807 . 

13,049 
6,338 

^<^^-P-- (1) 
. -.. 'STAND-B^ 
.' . COST/MON' 

: : 

Net Billiu< 

45( 

- 45C 

,• 

0.0960 19,387 3,28C 

MAINTENANCE 
Repair Labor 
Maintenance Mat. 
Maintenance O/H 

Sub Total 

5,593 
5,405 
2,486 

13,484 2,832 

MISCELLANEOUS OPERATING 
EXPENSE 
Supervision & Clerical 
Operating Materials 
Laboratory 
Shipping & Handling 

Sub Total 

ADMINISTRA.TIVE O/H 
Sub Total 

' 7 . '""WASTE DISPOSAL 
Sub Total 

TOTAL 

0.01725 

0.01725 

(3) 

$ 0.44369 $ 

3,927 
1,207 
6,057 
1,138 

12,329 

8,082 

58,089 . $ 

2,74G 

2,398 

5,138 

4,753 

16,458 

(1) For declared six months (min.) period; charge for shorter periods will be negotiated. 
(2) Monthly consumption. 
(3) To be billed at costs from mutually acceptable disposal companies, but not to exceed 

$0.28 per gallon of Product 10, including on-site disposal costs at Vertac, West Helena 
plant. 
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ESTABLISHED IB02 

E. I. DU PONT DE N E M O U R S 51 C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

ENERGY AND MATERIALS DEPARTMENT March 10, 19 78 

Mr. David Stroud 
Eagle River Chemical Company 
P. 0. Box 2648 
West Helena, Arkansas 72390 

Dear Mr. Stroud: 

Your Certificate of Insurance expired on 1/1/78 (copy 

attached). As of this date, we have not•received a copy of 

your new Certificate. Please mail a copy to my attention as 

soon as possible. 

Very truly yours. 

HEB/es 

Attachment 

/ l ^yyyy %, /jy^i-^n Ly>.-,v 

HENRY E. BURMAN 
PURCHASING AGENT 
CONTRACTING SECTION 
EQUIPMENT & SUPPLIES DIVISION 

M^'^f^''': . - , , i,,y^ ^'^^'-'-^ 
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NAMr ,VJr ;.r; 

CHEMCO -INSURANCE AGENCY, INC. 
2500 MCCAIN PLACE, SUITE 201 
NORTH LITTLE ROCK, ARKANSAS 72116 

EAGLE RIVER CHEMICAL COMPANY 
P. 0. BOX 2648 
WEST HELENA, ARKANSAS 72390 

{:ofApA'••>If:;;; Ar rouo>NG COVt:i</̂ '.̂ t • • 

A 

B 

D 

HOME INDEMNITY COMPANY 

LEXINGTON INSURANCE COMPANY 

1 11 U l ' 

. i im This is lo cert i fy lh;.)lpolicies oi insuratice li'sted Liriovv hr-ivt.' I," !̂.-!; issued lo ilip ifr-.iited nV-Hned abovo nod .itc 'n force; 'ddhis tin-ie. 

COMPftNY 
LCKER. 

> r i o : I' I 'J / . J I i ; • ' ' • I J ' 

GENEFYAL U A BIL IT Y 

c: 
r 
fn-H...:.';s-;s-:;^i;.;:^ 

f\./> . ..riNi i'-.. ''J.-.:. i'Js;ir(ANC 

—J ;..A!.u.;.f 
L I r-ii,-, r-i r j i i f l i .."QN 

n... 

P!;i I f . ;ni,v-:t;l r< 

GA 99 61 95 

! xl'lfV'*. • : ' ; f j t;/-. I r 

'^1/1/78 

Limits of LiabilityTn Thousands (000) 

I AUTOMOBILE LIABILITY 

GA 99 61 95 1/1/78 

HODII Y INIMRr 

I 'ROm^l Y ]:;\>M:r,' 

) ' RoOi; •• IN ii i i. '.- '.rj; i 
y |-ROI'M<! Y HAM'...,: 

OCCUR-'-! Ni.l 

» 500 

» 500 

AGC.RF..:,AIE 

5 500 • 

i 500 

fcXCfSr. LIABILITY 

VVORK':->S' COMFErr.;ATION; 

I 

EMPLO'r&T^S'l.lABIl.n Y 1 

orMER 

5001770 

WC 99 03 39 

/ 171/78 

w?:w '̂!wmm^m?''mMmifkm^&Mmi^wm!m^smimi 
•/-ia RESCRIRHOtl '..'! .^.Ti-,-, i.riN'.; LO-.-AI lO.NSA'l.l IICLTS 

— - - - ^ H e t M ^ ^ ^ ^ ^ l M t 100 ,000 .!/»"MciotNiilii 

! " I 

•î ^w;?3m^m \̂7-smmmw,mimt&m^wimgs .̂??simm^mm^^sB^ 
. • - • • • . . ! 

5i3 

'Cancel !af ion; Should -jiiy " ' Hio abo-'/f" .:los.-.-'i'>;•",] [.lolirio-.. be .'•ncidlod l.'ei'.i'c l l ic cx i i i ; -itioo d.'.de (i-^ertiof, iho issuing con-i-
.p;-i!iV wnl ',-:; ic.ivor to m.M'i ._. l lL_. d.iys vvn\!r-ri r-if-tii.i- Û  tho bolow iK'Hi-nerJ cer t i f i r .dc. holder, |-.MII fai lure lo 
;!̂ -J J sued I'ot.c-e sl-ialli!-!i[>::i-;vM-uj obl i f j f i l ion (-'I n,:iliili|y of (11 ly kiricl upon t l ie coiTip.-.iiry 

E. I. Du Pont De Nemours & Co., Inc, 

Wilmington, Delaware 19898 

i I..U K.:,uiV.' 8 / 2 9 / 7 7 
; 'CREMCO INSURANCE AGENCY,,,INC. 

c;:/" : : .X i r y y . •<: C " ^ ' 
A U ; I •! v.'i,--: (• •-•( ci.'i M •-, i /. ! ivi. 

^l./ml... 7.'-/e, 
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<\ r t ~ t s : T l \ C ^ I P J C " g a * " J.JITE 24-,4 • 5100 POPLAR 
J kZ.t~f I ' - » ^ ^ , • > » • • — ^ 1 6 ^ ^ MEMPHIS. TN 38137 • 901-767-BB51 n ^ r > t t y i t 

JPrs. 

-a. 
J. w. Shackelford 

fP.OV: 

•JT^iP.' ^F:CE CORRESPCNDc;:-JCf 

7' 
DATc 

J , .anuary 9 , . -̂ / h> 

C. P . Bomar 

REPLV R E O U E S T E D BY iDA-^E) 

Bill, this is just a reminder tha-t we have escalated our charges 
to r~'aPont for the Lannate production in accordance with our contract 
attached is a copy of Exhibit C outlining the new billing rate. 

While DuPont originally indicated some degree of argument abouc the 
..avised billing, we have heard nothing further on this; therefore, 
you should proceed to use revised Exhibit C. 

/ T . r 

cc: G. F. Gammal 
R. A. Guidi 
J. F. Mather 
E. A. Munoz 

y 



E f f e c t i v e January 1, 1979 

EXHIBIT "C" 

For the Period: 1/1/79 - ( i / iQ/ lS 

Manufacturing Cost/Product 10 
1,200,000 gallons, year capacity @ 330 day/year operation 

1.' RAW MATERIAL USAGE 
Slurry (as 100% MTAAO) 
Methyl Isocyanate 
Methanol 
Methylene Chloride 

2. UTILITIES 
Electricity 
. Steam 
Water 
Nitrogen 
Natural Gas 
Sub Total 

:-;. OPERATING LAJBOR 
Operating 
Packaging 

Sub Total. 

4. MAINTENANCE 
Repair Labor 
Maintenance Mat. 
Maintenance O/H 

Sub Total 

USAGE 
PER 

GALLON 

1.33 
0.75 
5.25 
0.70 

1.72KWH 
13.10 lbs. 
4.15 gal. 
7.55 SCF 

876 MSCF (2) 

UNIT 
COST 
$ 

-
-' 

0.2450 

0.03161 
0.00373 
0.00058 
0.00395t^ 
1.31200 

VARIABLE 
COST/GALLON 

$ 

^^ -__̂ -̂  

C^.1715y 

0.05437 
0.04,886 
0.00241 
0.0?982 — 

-
0.13546 

0.08800 
0.08800 

FIXED 
COST 

PER MONTH $ 

1,530 
826 
208 
450 

1.149 
4,163 

11,902 
5,808 
17,710 

4,950. 
4,700 
2,200 

(1) 
STAND-B' 
COST/MON' 

Net B-ii: 

450 

450 

2,555 

1 1 , 8 5 0 2 , 1 0 0 

MISCELLANEOUS OPERATING 
EXPENSE 
Supervision & Clerical 
Operating Materials 
Laboratory 
Shipping & Handling 
Sub Total 

ADMINISTRATIVE O/H _ 
Sub Total " 

WASTE DISPOSAL 
Sub Total 

TOTAL 

0.01500 

0.01500 

(3) 

0.40996 

3,475 
1,050 
5,250 
990 

10,765 

7,140 

$51,628 

2,100 

1,838 

T,938 

4,200" 

$13,24: 

":.) For declared six months (rain.) period; charge for shorter periods will be negotiated, y 
'.y) Monthly consumption. \^ Q. 
•v-'j) To be billed at costs from mutually acceptable disposal companies, but not to exceed y ^ 

$0.23 per gallon of Product 10, including on-site disposal costs at Eagle River. ' ^ ^ 
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EXHIBIT ' 'C •• 

SLURRY WITH ̂ ^ 1979 INCREASE w- ,/T^ 

MANUFACTURI.NG C O S T / P R O D U C T IO 
1,200,000 GALLONS, YEAR CAPACITY 3 3 3 0 DAY/YEAR OPE.RATION 

RAW M.̂ TERIAL b'SAGF 
SLURRY (AS. IOO% IMTAAO ) 
METHYL ISOCYANATE 
METHANOL 
.METHYLENE CHLORIDE 

UTILITIES 
ELECTRICITY 
STEAM 
V/ATER 
NITROGEN 
NATURAL GAS 

SUB TOTAL 

OPERATING LABOR 
OPERATING 
PACKAGING 

SUB TOTAL 

MAINTENA.NCE 
REPAIR LABOR 
MA INTENAKGE• y.A T , 
MAINTENANCE O/H . 

SUB TOTAL 

MISCELLANEOUS OPERATING 
EXPEr^iSE 

...SUPERVISION & CLERICAL 
.-OPERATING .MATERIALS 

LABORATORY 
SHIPPING & HANDLING 

S U B T O T A L 

USAGE 
PER. 

GALLON 

1 . 3 3 

0 . 7 5 

5 . 2 5 

• • 0 , 7 0 

1 , 7 2 KVv'H 

1 3 , 1 0 / L B S 

4 . I 5 / G A L 

7 . 5 5 S C F 

8 7 6 M S C F ( 2 ) 

UNIT 
COST 

s 

0 ,± -57^ 

0,C>-Si/a^ 
0,ao'4-^'Z-
0 ^ , 0 0 0 5 8 

0 , 0 0 3 e ^ 
U 7C'S'$' 

VARIABLE 
COST/GALLON 

s 

o.ie-^-.i-^ 

Q A ^ t t ^ l 
€>,OC>0?'lL 
0 . 0 0 2 4 1 
^rC^L^^q 

M . ^ >S 

FIXED 
COST ' 

PER MOi"^-! $ 

, / , 7 / f 
8 8 6 

2 0 8 

4 5 0 

1 J 2 ! & -
O i l ^ O l ^ i^pi^l 

&yis-
/f/5f7 

A O M I N I S T R A T I V E O/H 

S U B T O T A L 

WASTE DISPOSAL 
S U B T O T A L . 

TOTAL 

r 

75, ff^ 

3/f^7 
I , Z^7 

11 '5t f 

~V^6j% 

^ f y ^ f 

4 5 0 

-k-yzrr^ 

-A . C20 

4 - 4 , 4 6 5 

1 ) 
2 ) 
3 ) 

F O R D E C L A R E D S I X M O N T H S kva^ . ) PERioDfi CHARGE FOR SHORTER PtRicDS WILL BE N E G O T I A I E D . 

M O N T H L Y C O N S U M P T I O N . 

TO BE BILLED AT COSTS FROM .̂'•.UTU.ALLY ACCEPTABLE DISPOSAL COMPANIES. BUT NOT TO E.XC.EED 
£0.28 PER GALLON OF PRODUCT 10, INCLUDING ON-SITE DISPOSAL COSTS AT VERTAC . V/EST HELENA F^ANT 
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E. I, DU P.ONT DE N E M O U R S S. C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

ENERGY A N D M.ATr :RIALS D E P A R T M E N T 

November 18, 197 5 

Mr. William H. Brandon .,,.'. 
First National Bank of Phillips .County ": • 
P. O. Box 160 
Helena, Arkansas 72342 ' . 

Dear Mr. Brandon: 

'We understand that Eagle River Chem.ical Corporation has borrowed 
$1,250,000 from your bank for the purpose of purchasing equipment 
under Paragraph 3 of the Agreement of June 1, 1975 between E. I. 
Du Pont De Nemours and Company and Eagle River Chemical Corporation 
for the manufacture of Lannate® L methomyl for Du Pont. The identity 
of this equipment is specified in Exhibit "E" to the Agreement. 

In connectio 
Du Pont to a 
such amortiz 
us to pay Ea 
of $1,250,00 
to the lowes 
of West Hele 
is lower.. E 
indicated by 

n with your loan 
gree to pay direc 
ation payments as 
gle River. Each 
0 ($20,833.33) pi 
t prime lending r 
na, Arkansas or t 
agle River has ag 
signing below. 

for this equipment, you have asked 
tly to your bank and not to Eagle River 
Paragraph 3 of the Agreement requires 

payment shall be one-six'tieth (1/60) 
us applicable interest at a rate equal 
ate of lending institutions in the area 
en percent (10%) per annum, whichever 
reed to such an arrangement and has so 

Should the Agreement be terminated by either Du Pont or Eagle River, 
Du Pont will pay to the First National Bank of Phillips County such 
amounts (if anything) as Paragraph 3 would require Du Pont to pay 
Eagle River. ' 

Du Pont hereby agrees to make said amortization payment directly 
to your bank subject to the understanding that except as modified , 
hereby, our Agreement with Eagle River remains in full force and 
effect in accordance with its terms. 

Assuming this meets with your approval, will you kindly sign all 
three copies, retain the original, send the first copy to John C. 

Ttiere's'a world of things we're doing .sornelhing about 
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Bumpers, Eagle River Chemical Corporation and return the copy marked 
"WILM. E&M DEPT. COPY" to my attention as promptly as possible. 

Very truly yours, 

• E. I. DU PONT DE NEMOURS AND COMPANY..' 

BY iî i'Wj, _:_ 
TITLE . DIRECTOR — PURCHASING 

DATE *">Ocv-, /V / 9 7 ^ 
— ^ ^ 

EAGLE RIVER CHEMICAL CORPORATION 

BY </Am.v; PyyX^-^^y-< 
' 'TT 

TiTii^r M ^ yy^ •<<:.<r-o 

DATE ///y.t^Ay^ Z //y^ 

FIRST. NATIONAL BANK OF PHILLIPS COUNTY 

BY,/'/'.... 

T I T L E 

DATE 

/4/.^Y_^ ^ ^ ^ 
P r e s i d e n t 

November 4 , 1975 



»iiwA^ii|(|Wili<W«*i Vi«lM'WilW**MW»arWWiniMMW'>><Waif*i<iiiaWiWKMLlOrrt>nr^r.W<iW 11 • • • n — a — w p i — — — f l I IB ,1 i l nu — ii M ^ i f c i — » • • • • J I I . • » • — • > — • • an I I IW I »••• y \ t m > . r ^ . * 

. • • / 

Raw H a t s r i a l Usace 
H u r r y (®e I O 0 ¥ ~ & A D ) 
K a t h y l l eocys txa t e 
H e t h a n o l ^, 

0 t i l i t i e s 

Steara 
Wate r 
J f i t r o g a n 

S u b T o t a l 

Ope r i tXng 

Sub Tot«X 

Repaxr""'LiJbbr 

Sub T o t a l 

MiscallsWieoue O p e r a t i n g 

S u p e r v i s i o n 4 cler2.c&i. 
Opsjcat ing K a t « r i a l » 
LAboratcsjry 
S h i p p i n g 6 Hand l ing 

Sub T o t a l 

Adutlniistratdves ov«irfo«tad 
s u b x o t S X 

Waste •Disposa l 
Sub Totfii 

1 .33 
0 . 7 5 

niVXIf?UM C05T 

COST/Gv\LS^H PER ^»KTH 

^ 3 / 3 ^ > 

$Q.05 
0*023 
0.0022 
0.013 

ToiTb'MT'y 

$0 .08 

$ 0 . 0 0 5 3 

o.aas5 v/ 

$ 0 . 2 3 

TOTAI. c;'.>|?/t>^y-" 

$1,500 
740 
IDO 
4-50 
700 

$ 9 ,200 
4 , 3 0 0 ' 

4 , 5 0 0 
2 , 0 0 0 

$ 3 , 0 0 0 
i,ooa 
5,GOO 

9S,S0O 

I1I3S2 

$450 

52 ,433 (2) 

S2,Q00 

? 2 , 0 0 0 

1 ,750 

$ 4 , 0 0 0 

M - y . n>. — ^ 1 . . . . , . . 

1) 1.10 - Honth of April I 
•. 0,50 - r^nth of Kay I 

0»70 •" Jfesnth of J u n e (wlXl reasain a d t h i a l e v e l p r o v i d e d B i g n i f l e a n t 
• s<Sldi.ticnal i a v e a t a e i i t ; i s E<st.i r e q u i r e d ? 

*̂ '::"Oae tiiass clmr$3 for staod-bj 

V _ . -.̂  



Phone: (SOD S72-3701 P. O. Box 2648 

Eagle River Chemical Corp. 
Highway 242 

WEST HELENA, ARKANSAS 72390 

MONTH 
TOTAL GALLONS 

BILLED 

VARIABLE COST 

VARIABLE COST 
BILLED 

VARIABLE COST 
SHOULD BE BILLED DIFFERENCE TOTAL 

APRIL 

MAY 

JUNE 

33325 

8lt21 

50976 

(.2526) 

(.2526) 

(.2526) 

.5910 

.5910 

.5910 

33 10,997.25 

33 26,901.93 

33 16.822.08* 

165822 • (.2526) 5910 33 54,721.26 

MONTH 

APRIL 

MAY 

JUNE 

FIXED COST 

FIXED COST 
BILLED. 

FIXED COST 
SHOULD BE BILLED 

(46,283.15) 

(46,282.60) 

(23,141.30) 

45,290.00 

45,290.00 

22,645.00 

DIFFERENCE 

(993.15) 

(992.60) 

(496.30)*(2,482.05) 

ADDITIONAL BILLING 52,239.21 

* JUNE COST BASED ON MID-MONTH BILLING 
BE BASED ON NEW EXHIBIT C . 

JUNE END OF MONTH BILLING WILL 



Phone: (SOI) 572-3701 

. i V 

P. O. Box 2648 

Eagle River Chemical Corp. 
High-way 242 

WEST HELENA, ARKANSAS 72390 

J u n e 2 9 , 1976 

MR. M.E. STEVENS 
PRODUCTION SUPERINTENDENT 
E . I . DU PONT 
P. 0. BOX 347 
LA PORTE, TEXAS 7 7 571 

R E ^ R E N C E : A.G. ROHRER LETTER OF 6 / 2 3 / 7 6 , 
'̂ ' LIQUID CHROMATOGRAPH IMPROVEMENTS 

E a g l e R i v e r a g r e e s w i t h Du P o n t ' s p r o p o s a l t o pay h a l f t h e c o s t 
o f m o d i f y i n g one LC. We w i l l p u r c h a s e t h e n e c e s s a r y e q u i p m e n t 
a n d t h e n b i l l Du P o n t f o r 50% o f t h e t o t a l i n s t a l l e d c o s t 
( E s t i m a t e d t o t a l c o s t - $4M). P l e a s e s e n d y o u r p u r c h a s e o r d e r 
t o c o v e r y o u r p o r t i o n t o Mike M o K e l l a r a t E a g l e R i v e r . 

JHM:rvk^ 

o a : J .W. S h a c k e l f o r d 
L a r r y Conaway 

• <-^Mike M o K e l l a r 
Bob F a b i a n 
H. E. Burman du 
A. G. R o h r e r du 

P o n t , W i l m i n g t o n 
P o n t , La P o r t e 



•A.V.rMSEP. &;: m t V i : . S I i C G ! - . a u i - \ ~ - - , - ' - / 7 IV l i r fV iPHlD. l iV , 

^°' BILL SHACKELFORD 

SUBJECT: PRODUCT 10 COSTS & TECHNICAL PROGRAM 

FROM: 
BOB FABIAN 

DATE: 
.JUNE 28, 1976 

REPLY REOUESTED BY (DATE) 

"x-l - - • 

This memo is to firm up a program for getting Product 10 cost situation 
in better shape and re-opening Exhibit C effective July 1. 

(1) Dee Baugh will be visiting with Mike McKellar on June 30 
to review the cost accounting program at Eagle River. I 
don't plan to be at the plant but Dan Palmer may want to 
sit in on this review. Dee will be looking to see how 
we have implemented the program.we discussed with DuPont 
on April 1 and what some of the key manufacturing cost 
elements have been during the second quarter. 

(2) I have asked John Miles to develop an Exhibit C-,2 which 
we will, propose to become effective on July 1. We 
should be prepared to defend all cost elemen-ts which we 
know DuPont will consider to be too high, e.g. maintenance, 
packaging, overheads> etc. Also, raw material usages may 
have to be adjusted again, specifically MeCl2 if we feel 
we can't meet the 0.7 lbs./lbs. product. It would be 
desirable to have this revised exhibit by July 2. 

(3) Frank Maderich, Hank.Burman and several LaPorte people 
want .to visit Eagle River on July 8 to review all cost.. 

' areas and specifically waste treatment, maintenance, and 
raw material usages. I agreed tentatively to this date 
and told Frank that I would be there, and possibly 
also Ray. At this meeting, we should present an Exhibit 
C-2 for the 3rd quarter and decide what basis will be 
used for the so-called "maximum" limits. 

We will have an approved, revised Exhibit C-1 for the 2nd quarter by June 
29. Hopefully, our "end-of-June" invoice can be on a current basis and we 
can collect the outstanding monies for the 2nd quarter. 

ys^:,.-. 
iJBOB FABIAN 

/et 
CC: Ray Guidi 

Dan Palmer 
John Miles 

y J*i1te' McKellar 
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E. I. DU P O N T DE N E M O U R S 51 C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

VERTAC (X)NSOUOVff^'! 

i . u V ;J :i ]'J > 

•. K- i ' y i y h '! 

ENERGY AND MATERIALS DEPARTMENT 

November 24, 1976 

MR. JOHN O'NEILL 
EAGLE RIVER CHEMICAL CORPORATION 
C/O VERTAC CONSOLIDATED 
5100 POPLAR - SUITE 2414 
MEMPHIS, TENNESSEE 38137 

Dear Mr. O'Neill: 

/ . . • • " 

Attached for your review is a draft of an amendment to our June 1, 
1975 agreement that should cover the various changes we have 
discussed over the past several months. 

Please let me know your comments. 

Very truly yours. 

^. M^tMAvl^*^ 
'HENRY E. BURMAN 
PURCHASING AGENT 
CONTRACTING SECTION 
EQUIPMENT AND SUPPLIES DIVISION 

HEB/pj j 
Attachment 

There's a world of things we're doing something about 



DRAFT 
11/24/76 tip 

rsTABusiKotao? 

E. I. DU P O N T DE N E M O U R S & C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

ENERGY AND MATERIALS DEPARTMENT 

MR, JOHN J. O'NEILL 
EAGLE.RIVER CHEMICAL CORPORATION 
C/O VERTAC CONSOLIDATED 
5100 POPLAR - SUITE 2414 
MEMPHIS, TENNESSEE 38137 

pear Mr. O'Neill: 

Reference is made to the Agreement between our two companies dated 
June 1, 1975 (hereinafter Agreement) relative to the manufacture of 
Lannate® L Methomyl. It is hereby mutually agreed to amend the 
aforesaid Agreement in the following manner effective July 1, 1976. 

3. COMPENSATION - Delete this Article in its entirety and in lieu 
thereof insert the following: 

,', ! ' ,., 3 .. COtlPENSATIQN 

•, : A. Manufacturing Costs.- The manufacturing costs for 
Product 10 are summarized in Exhibit "C", attached hereto 
and made a part hereof. All units of consumption (usage per 
gallon) including number of operators are fixed for the 
period of Agreement, It is agreed.that EAGLE RIVER may 
adjust costs as follows: • 

1. Methylene Chloride - Invoiced monthly at actual 
cost to EAGLE RIVER based "on agreed. tO' consumption 
rates. 

2. Utilities & Operating Labor - Costs may be 
adjusted each January 1 or July 1 on sixty (60) 
days' prior written notice to reflect actual 
increases or decreases in costs. 

....,;. 3. Air Other Items - May be adjusted every 
twelve (12) months, effective July 1, based 
on actual increases or decreases in costs pro
vided sixty (60) days' prior written notice of 
the adjustment is given to DU PONT. . 

If EAGLE RIVER'S facilities are shut down at 
DU PONT'S direction, DU PONT agrees to pay EAGLE ,, 
RIVER as total compensation reasonable stand-by 
charges, which will be established by mutual 
agreement within thirty (3 0) days following the 

There'.s a world of thinn.': wr're .Hninn •-.o;nr.t,i-v r 
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DRAFT 
11/24/76 

first ninety (90) days of operation. An estimate 
of such charges is summarized in Exhibit "C". It 
is understood that EAGLE RIVER will stand ready to 
operate the facilities 330 days per year with 35 
days downtim.e for plant maintenance and repair. 
However, if EAGLE RIVER's facilities are unavailable 
for Product 10 production for less than 330 days per 
year for any cause not directly attributable to 
DU PONT, then DU PONT will not pay EAGLE RIVER any 
charges for any days less than 33 0 days per year 
.that EAGLE RIVER is unable to produce Product 10. 

It is anticipated but not guaranteed that DU PONT 
will require EAGLE RIVER's services to manufacture 
Product 10 under this Agreement for a period of 
approximately 24 to 3 6 months. During the term 
of this Agreement, EAGLE RIVER agrees to manufacture 
other products for DU PONT for a mutually agreed 
upon compensation or maintain the facility on a 
stand-by basis until such time as DU PONT notifies 
EAGLE RIVER in writing that no further manufacturing . 
will be required. DU PONT will continue to make 
amortization payments as defined herein until all 
such payments have been made or the Agreement.is 
terminated as provided in Article 5. TERM OF- AGREEMENT. 

B. Amortization Payments - DU PONT agrees to amortize 
a portion of. the cost of,EAGLE RIVER's facility as defined 
in Exhibit "E", as amended, attached hereto and made a part 
hereof, including the cost of associated equipment and the 
installation thereof. The amounts to be amortized shall be: 

1. $1,250,000 - DU PONT will amortize said siim over 
a period of five (5) years, payable in sixty (60) 
successive monthly installments v/ith first payment 
made September 197 5. Monthly payments shall be 
equal to an amount*^ sufficient to amortize a note of 
$1,250,000 bearing interest at a ratejequal to the 
prime interest rate charged bv_the. First National 
Bank of. Phill,i.p,s_JZ:jo,unt-V-,-—H.er.en.a.,_Ar.kajisas, or 
ten (10) percent per annum, whichever is lower.' 
Each installment shall be one-sixtieth (1/60) of 
$1,250,000 plus applicable interest on the 
unamortized balance. DU PONT will have the option 
to pay the unamortized balance at any time without 
charge for accelerating payments. - DU PONT acknowl
edges and has agreed to EAGLE RIVER assigning'its 
rights to said amortization payments as secruity for 
a loan to finance the construction herein covered. 
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2. $72,000 - DU PONT agrees to pay directly to 
EAGLE RIVER an amount not to exceed seventy-two 
thousand dollars ($72,000) for additional equip- jj^.-
ment that will increase EAGLE RIVER's capacity Â ^̂ yS""̂ '' 
to 1.2 million gallons of Product 10 per year. 
DU PONT will pay the $72,000 over a two (2) year 
period in tweiity-four (24) equal monthly payments. 
First payment was made in June 1976.. (ifPij^ 

C. Add-On Charge - In addition to all other costs, 
DU PONT agrees to pay EAGLE RIVER an add-on charge of 
$0.50 per gallon for the first one (1) million gallons of 
Product 10 produced in any contract year and $0.25 per 
gallon for every gallon of Product 10 produced over the 
initial one (1) million gallons in any contract year. The 
add-on charges are firm until July 1, 1977. Thereafter, 
either party may request annually to renegotiate the add-on 
charges with thirty (3 0) days' prior written notice. 

All other terras and conditions remain the same. 

Please signify your acceptance of the above by signing in the space 
provided below and returning the copy marked "WILM. E&M DEPT. COPY" 
to H. E. Burman. 

Very truly yours, 

E. I. fc U PO*^ DE NEMOURS AND COMPANY 

ACCEPTED: 

VERTAC CONSOLI\DATED 

BY 

TITLE_ 

DATE 
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EXHIBIt "C 
EFFECTnTE JULY 1, 1976 

Manuf cn Cost/Froduct 10 
1,.200,000 gallons/year cao.-icity @ 330 day/year operation 

RAW MATERIAL USAGE 
Slurry (as 100% MTAAO) 
Methyl Isocyanate 
Methanol 
Methylene Chloride 

UTILITIES 
Electricity 
Steam 
Water 
Nitrogen 
.Natural Gas 

Sub Total 

3. OPERATING. .LABOR 
Cperating 
Packaging 

Sub Total 

4. MAINTENANCE 
Repair Labor 
Maintenance Mat. 
Maintenance O/H 

Sub Total 

5. MISCELLANEOUS OPERATING 
EXPENSE 

Supervision & Clerical 
Operating Materials 
Lciboratory 
Shipping & Handling 

Sub Total 

6. ADMINISTRATIVE O/H 
Si±> Total 

7. WASTE DISPOSAL 
Sub Total 

TOTAL 

USAGE 
PER 

GALLON 

1.33 
0.75 
5.25 
0.70(2) 

1.72 KWH 
13.10 lbs. 
4.15 gal. 
7.55 SCF 

876 MSCF(3) 

UNIT 
COST 
$ 

0.1975 

0.02900 
0.00175 
0.00053 
0.00367 
0.81000 

o - ^ i ^ 

VARIABLE 
COST/GALLON 

$ 

0.13825 

0.04988 
0.02293, 
0.00220 
0.02771 

0.10272 

0.08000 
0.08000 

0.00550 

0.00550 

(4) 

$0.32647 

..FIXED 
COST 

, PER- J^ONTH-;$ 

1,500 
740 
200 
450 
710 

3,600 

10,305 
4,800 

15,105 

4,500 
4,500 
2,000 

11,000 

3 ,150 
1,o5o, 
5,250 

900 
11 ,731 

7,140 

(1) 
STAND-BY 

COST/MONTH $ 

Net Billing 

450 :̂ i 

450 

2,555 

$48,576 

2,100 

2,100 

1,838 

3,938 

4 , 2 0 0 

$ 1 3 , 2 4 3 us-yy . . . 
For declared six months (min.) pairiod; charge for shorter periods will be negotiated 

(2) Subject to retroactive adjustment to 7/1/75 upon establishing consumption by material 
balance. ' ^ • 

(3) Monthly consumption. .' . 
(4) To be billed at cost from mutually acceptable disposal companies, but not tO exceed 

$0.28 per .gal lon of P roduc t 10. 
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C U S T O M E R ' S 
O R D E R N O . 

r 
; , SOLD 

'.yiff- TO 

L 

E. I . duPont de Newours h Conipany 
P. 0 . Box 347 
La P o r t e , Texas 77571 
ATTN: D. S. Oaugh 

n 

J 

m VOICE "'^ 
INVOICE DATE H o v e r a b e r 

FACTORY NO. 

SALESMAN . 

TERMS 

F. O. B. 

SHIPPED TO 

,-;.jfc.DX''*5r. 

. 1 9 7 6 

S H I P P E D V I A DATE SHIPPED 

QUANTITY 

^ • \ 

DESCRIPTION 

End of November variable cost billing 
Product 10 shipped to blackhawk Ware
house. 

for 

Methylene Chloride 
Utilities 
Operating Labor 
Expenses 
Waste Disposal 
Add on Charge 

39.256 
39,256 
3g,256 
39,256 
39,256 
39,256 

The goods specified herein were produced in compliance with the 
requirements of the FOIT Labor Standards Act ol 1938 as amended. 

U N I T P R I C E 

$ .1313 
.0942 
.0000 
.0055 
.2800 
.5000 

$1.09^0 

A M O U N T 

$ 5,154.31 
3.697.92 
3,140.4? 

215.91 
10,991.6£ 
19,628.0C 

$42,828.3C 

$42.828.3C 

STANDARD FORM 4451-A 
MATTICK BUSINESS FORMS 
WHEELING, ILL. 

/iy>> 

TRIPLICATE COPY 

»M(.i kv^J'-JWj.' lW 



WEST 10.ENA, m^imS. \^ 72390 
Phta^t <m> 572-J70I 

L CUSTOMER S 
ORDER NO 

r 
SOLD 
TO 

L 

E. I . duPont de Nemours 
P. 0 . Box 347 
La P o r t e . Texas 77571 
ATTN: Hr. D. S. Baugh 

n 

J 

INVOICE 

mVblCE DATE 

FACTORY NO. 

SALESMAN 

TERMS 

F. O. B. 

SHIPPED TO 

2514 
November | ^ . 197( 

.,.- fv5; 

SHIPPED VIA DATE SHIPPED 

QUANTITY DESCRIPTION 

End of November f i xed cost b i l l i n g 

/I'rM'l ^ 
IOTA. 

The goods specif ed here n were produced in compliance with the 
requirements of the Fair Labor Standards Act of 1938 as amended. 

UNIT PRICE 

$22,645.00 

$22,645.00 

l i V ' - • ' ' . ' ' ^ •^• ' . •> . 

STANDARD FORM 445 A 
MATT CK BUS NESS FORMS 
WHEEL NG ILL 

/ - > 

TRIPLICATE COPY 

•^^!^m^f^^^pi?^W^^^^: i^^^. , f^^: 

M? 
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' E. I. DU PONT DE NEMOURS S COMPANY 
I M C O R F O R A T C O 

HOUSTON PLANT 

P. d. Box 347, UA PORTE, TEXAS 77571 

B I O C H E M I C A U S D E P A R T M E N T 

IfM-^ 

June 1, 1979 

lUjftUryJ 

X/Lyt/*^ 

Mr. Pat Bomar 
Vertac Consolidated 
5100 Poplar Street - Suite 2414 
Memphis, Tennessee 38137 

PRODUCT 10 PRODUCTION FORECAST 

Dear Mr. Bomar: 

Iil accordance with Article 2. QUANTITY of the agreement 
between Du Pont and Eagle River, it is estimated, but not 
guaranteed, that Du Pont will have Eagle River produce the 
following amounts of Product 10 during the indicated periods: 

I 
July -

August -
September -
4th Qtr. -
1st Qtr. -
2nd Qtr. -

'ERIOD 

1979 
1979 
1979 
1979 
1980 
1980 

TOTAL 

GALLONS 

100,000 
100,000 
100,000 
260,000 
240,000 
240,000 

1,040,000 

Congratulations on your record production in May! 

We have told the plant that they will be down about.two weeks 
this month due . to our annual shutdox^m. • 

'P0i&-

After our pc:ik j,:,i;;on -.̂ IKIS ir; • Oclcb-.:::. '/•; •.•.Lli- need to .<:\-aiuai;e 
.•'hat production levels are n,e-.jded tor you during our iox\f sales period. 

Very truly^ yjDurs, 

M. E. Stevens 
Production .Superintendent 

MES:mc 

B E T T E R T H I N G S T O R B E T T E R L I V I N G . . . T H R O U G H ( Z H C M I S T ^ ^ 



(^m> DEC 5 1977 ' ' f^ /un^ 

ESTAPt'SHECJlflOZ 

E. I. DU P O N T DE N E M O U R S S C O M P A N Y V U 
INCORPtlWATED ^APPf<^c 

HOUSTON P L A N T 

P. O. Box 347, LA PORTE, T E X A S 77571 

eiocHEMicALs DEPARTMENT D e c e m b e r 1 , 1 9 1 1 

- W?i. 

Mr. Pat Bomar 
Vertac Consolidated 
Suite 2km 
5100 Poplar Street 
Memphis, Tennessee 38137 . , ' 

PRODUCT 10 PRODUCTION ..FORECAST 

Dear Mr. Bomar: 

In accordance with Article 2. QUANTITY.of the 
agreement between Du Pont and Eagle River, it is 
estimated, but not guaranteed, that Du Pont will have 
Eagle River produce the following amount of Product 10 
during the indicated periods: 

• PERIOD , GALLONS. 

January . - 1978 80,000 
February - 1978 8o,000 
March - 1978 80,000 
2.nd Qtr. - 1978 2̂ 40,000 
3rd Qtr. - 1978 l80,.000 
i|th Qtr. - 1978 180,000 

'.»!»•:'\V 

Total , 840,000 

Very truly yours, 

.^A^4iy 

M. E. Stevens 
Production Superintendent 

MES:mc 

BETTER THINGS FOR BETTER LIVING . . . THROUGH CHEMISTRY 
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CHEMCO INSURANCE AGENCY. INC. 
2500 McCain Place - Suite 201 
North Little Rock, Arkansas 72116 

Telephone: (501) 758-3700 

Aagait 2..9, 

M/L. Hmn.Lj E.BuAman 
E. I . VuPont Vd4moun.i, & Co., Inc.. 
i/iUmPkQto^, V<dmm/i2. 19898 

EAGLE RJVm CHEmCAL COMPAUV 

M/L. Ba/iman, zncl.o6zd -c6 a C2/Ltl^'icate. o^ lyisuAanciz ikoMlYiQ zvldzncz 
ol Zyii>u/uinc& coHAyidd by Eagtz HiveA Chomlcat Company th/ioagk oix/i OQ^nzy. 

T-l any addUtionat i.nlofmaXA^on AJ> nQ.Qjd.2.d, p t^ ju t Zzt tti knoiA). 

VERWE BAVER 

VB/ml 
zncZ. 

Wl. Vavid St/wad 
Eaglz RlveA Chomi-caJi Company 
P. 0. Box 2648 
Wz^t HdLmd, MfoxR4a6 72390 
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NAME AND ADDRESS OF AGENCY 

CHEMCO INSURANCE AGENCY, INC. 
2500 MCCAIN PLACE, SUITE 201 . 
NORTH LIHLE ROCK, ARKANSAS 72116 

COt^PANDES AFIFdRDIING COVEU^AGES 

.COMPANY 
LETTER h HOME INDEMNITY COMPANY 
COMPANY [QJ 
LETTER • LS> LEXINGTON INSURANCE COMPANY 

NAME AND ADDRESS OF INSURED 

EAGLE RIVER CHEMICAL COMPANY 
P. 0. BOX 2648 
WEST HELENA, ARKANSAS 72390 

COMPANY 
LETTER 

COMPANY 
LETTER P 
COMPANY 
LETTER 

This is to certify that policies of insurance listed below have been issued to the insured named above and are in force at this time. 

Limits of Liability in Thousands (000) 
COMPANY 

LETTER TYPE OF INSURANCE POLICY NUMBER 
POLICY 

EXPIRATION DATE EACH 
OCCURRENCE AGGREGATE 

GEî lERAL LIABILITY 

A 
D 
D 
D 
D 
M 
D 
D 
D 

COMPREHENSIVE FORM 

PREMISES—OPERATIONS 

EXPLOSION AND COLLAPSE 
. HAZARD 

UNDERGROUND HAZARD 

PRODUCTS/COMPLETED 
OPERATIONS HAZARD 

CONTRACTUAL INSURANCE 

BROAD FORM PROPERTY 
•DAMAGE 

INDEPENDENT CONTRACTORS 

PERSONAL INJURY 

GA 99 61 95 

GA 99 61 95 

1/1/7S 

1/1/78 

BODILY INJURY 

PROPERTY DAMAGE 

$ 500 

* 500 

$ 500 

$ 500 

BODILY INJURY AND 
PROPERTY DAMAGE 

COMBINED 

^Applies to Products/Completed 
Operations Hazard. 

(PERSONAL INJURY) 

AUTOAflOBILE LIABILITY 

I J COMPREHENSIVE FORM 

I I OWNED 

L J HIRED 

I I NON-OWNED 

BODILY INJURY 
(EACH PERSON) 

BODILY INJURY 
(EACH OCCURRENCE) 

PROPERTY DAMAGE 

BODILY INJURY AND 
PROPERTY DAMAGE 

COMBINED 

EXCESS LIABILITY 

K j UMBRELLA FORM 

I I OTHERTHAN UMBRELLA 
FORM 

5001770 1/1/78 
BODILY INJURY AND ' 

PROPERTY DAMAGE 

COMBINED 

? 1,000,000 

A 
WORKERS' COMPEIMSATIOiM 

and 

EMPLOYERS' LIABILITY 

STATUTORY 

WC 99 03 39 1/1/78 

OTHER 
i_10.a,MQ 

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES 

Cance00a4ion: Should any of the above described policies be cancelled "before the expiration date thereof, the issuing com
pany will endeavor to mail _1.Q^ days written notice to the belovv named certificate holder, but.failure to 
mail such notice shall impose no obligation or liability of any kind upon the company. 

NAME AND ADDRESS OF CERTIFICATE HOLDER: 

E. I. 8u Pont De Nemours & Co., Inc. 

Wilmington, Delaware 19898 

DATE. ISSUED: 8/29/77 X 7 
ICO INSURANCE 

y.i.^ 
iNCY^INC. 

AUTHORIZED REPRESENTATIVE 
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ESTABLISHED ia02 

E. I. DU P O N T DE N E M O U R S 51 C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

ENERGY AND MATERIALS DEPARTMENT A U C f U S t 1 9 1 9 7 7 

Eagle River Chemical Corporation 
P.,0. BOX 2 64 8 
West Helena, Arkansas 72390 

Gentlemen: 

We are currently in the process of updating our files 

and would like you to forward to us a copy of your Certificate 

of Insurance per our Agreements with your company. 

Your prompt cooperation in this matter would be 

appreciated. 

Very truly yours, 

I^Ji^^yA/M %. /j^-(yiyyi<y:<yrx^ / ^ ^ ^ 

HENRY E. BURMAN 
PURCHASING AGENT 
CONTRACTING SECTION 
EQUIPMENT & SUPPLIES DIVISION 

,HEB/es 

i ^ - . ^ - J -T7 

Q.^j\j}np^yy^ -̂̂  
(I 

yf iLf f^^/ t^ '^ 

ipK 

..i:<i-ia'ui iiiings were doing something about 



CHE.MCO Ii\.SUR.\NCE AGENCY, I.NC. 

P.O. Box 279 

North Little Rock, Arkansas 72)15 

Telepiione: (501) 7SS-3700 

March 17 

Mr. .fflenryJS. Burman 
E. I. [DuPjmt. ee Nemours § Company 
iVilmins^on, Delaware 19898 

gle River Chsnical Company 

Dear Mr, Burman: 

Enclosed is a Certificate o£ Insurance verifying Liability Insurance, 
carried by Eagle River Chemical Company through our Agency. 

I£ any additional information is needed, please advise. 

Regards, 

Verne Bader 
VB/ta 

Enclosure 

'cc: Mr. David Stroud 
Eagle River Chemical Company 

, P.O. Box 2648 
West Helena, Arkansas 72390 



17. IMSURANCE 

EAGLE RIVER shall carry insurance with the following minimum 
.r - ^ 

limits: 

A, Workmen's Compensation - Statutory; Employer's Liability 

$100,000; 

B, Comprehensive General Liability, including Contractual 

Liability • 

o Bodily Injury - $1,000,000 

o Property Damage - $500,000 

Certificates indicating that this insurance is in effect shall be filed 

with Plant Buyer at DU PONT's Houston Plant prior to tlie furnishing of 

*- . serviijces .by, EAGLE RIVER under this Agreement. Such certificates""sh'aTl " 

provide that DU POUT is carried as an additional insured ahd the" Ins'urer 

will give DU PONT not less than ten (10) days' advance notice of any 

change in or cancellation of coverage. In case any subcontractor, with 

DU PONT's consent, is employed, EAGLE RIVER shall provide evidence of 

the same coverage in the seune limits with respect to such subcontractor 

and provide DU PONT is named as a additional insured on such subcontractor*i 

policies. 
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NAME AND ADDRESS OF AGENCY 

CHEMCO INSURANCE AGENCY, INC. 
2504 MCCAIN PLACE, SUITE 200 
NORTH LITTLE ROCK, AR. 72116 

CORflPANIES AFFORDING COVERAGES 

COMPANY ^ HOME INDEMNITY. COMPANY 

COMPANY ^ LEXINGTON INSURANCE COMPAf^Y 

NAME AND ADDRESS OF INSURED 

EAGLE RIVER CHEMICAL COMPANY 
P. 0. BOX 2648 
WEST HELENA, ARKANSAS 72390 

COMPANY 
LETTER 

COMPANY 
LETTER 

COMPANY 
LETTER 

This is to certify that policies of insurance listed below have been issued to the insured named above and are in force atthis time 

COMPANY 
LETTER TYPE OF INSURANCE POLICY NUMBER 

POLICY 
EXPIRATION DATE 

A 
GENERAL LIABILITY 

r X l COMPREHENSIVE FORM 

\ \ PREMISES—OPERATIONS 

I I EXPLOSION AND COLLAPSE 
^ HAZARD 

I I UNDERGROUND HAZARD 

I I PRODUCTS/COMPLETED 
' = d OPERATIONS HAZARD 

LXi CONTRACTUAL INSURANCE 
r i BROAD FORM PROPERTY 
b d DAMAGE 

I I INDEPENDENT CONTRACTORS 

GA 99 64 65 1/1/81 

GA 99 64 65 1/1/81 

D PERSONAL INJURY 

AUTOMOBILE LIABILITY 

I I COMPREHENSIVE FORM 

I I OWNED 

I I HIRED 

I I NON-OWNED 

EXCESS LIABILITY 

[ X ! UMBRELLA FORM 

I I OTHERTHAN UMBRELLA 
FORM 

500 13 05 1/1/79 

A 
WORKERS' COMPENSATIOIM 

and 

EMPLOYERS' LIABILITY 
WC 99 08 29 1/1/81 

OTHER 

DESCRIPTION OF OPERATIONS/LOCATIONS/VEHICLES 

Cancellation: Should any of the above described policies be cancelled before the expiration date thereof, the issuing com
pany will endeavor to mail IH days written notice to the below named certificate holder, but failure to 
mail such notice shall impose no obligation or liability of any kind upon the company. 

NAME AND ADDRESS OF CERTIFICATE HOLDER: 

E. I. Du Pont De Nemours & Co., Inc. 

Wilmington, Delaware 19898 

Attn: Mr. Henry E. Burman 

JACORD 25 (Ed 2 77) 

3/17/78 

EMCp UMSURANCE 

lypycy^L^y 
CY,/JNC. I 

AUTHORIZED REPRESENTATIVE 

— ^ ' » 3 ? ' ^ 
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E, I. DU P O N T DE N E M O U R S 51 C O M P A N Y 
INCORPORATED 

W I L M I N G T O N , DELAWARE 19898 

s i 

E N E R G Y A N D M A T E R I A L S D E P A R T M E N T Augus t 1 9 , 197 7 

'irp 
Eagle River Chemical Corporation 
P., 0. Box 264 8 
West Helena, Arkansas 72 39 0 

vf.s;'' 
Gentlemen: 

We are currently in the process of updating our files 

and would like you to forward to us a copy of your Certificate 

of Insurance per our Agreements with your company. 

Your prompt cooperation in this matter would be 

appreciated. 

Very truly yours, 

j i y y A y / y <̂ . yuyiy-/l'.y(yry^ / ^ y ^ 

HENRY E. BURMAN 
PURCHASING AGENT . 
CONTRACTING SECTION 
EQUIPMENT & SUPPLIES DIVISION 

-HEB/es 

' • = ; > , • 

'iP 

• * • : 

^ - . ^J - ' ?7 

^ . - a i ^ ..-Mj y ^^^^^ - i { / ^Z^^Lc^ . 

G-^>MylPyy 
(/ \ v^ ' ^yL 

/I '".nrf'^'hinn phonf 
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iJiAGLE RIVER shall carry insurance with the following minimum 

*!nmits : 

A. Workmen's Compensation - Statutory; Employer's Liability 

$100/000; 

B. Comprehensive General Liability, including Contractual 

Liability • 

o Bodily Injury - $1,000,000 

o Property Damage - $500,000 

Certificates indicating that this insurance is in effect shall be filed 

with Plant Buyer at DU PONT's Houston Plant prior to tlie furnishing of 

services by, EAGLE RIVER under this Agreement. Such certificates shall 

<9 
provide that DU POUT is carried as an additional insured and the insurer 

will give DU PONT not less than ten (10) days' advance notice of any 

change in or cancellation of coverage. In case any subcontractor, with 

DU PONT's consent, is employed, EAGLE RIVER shall provide evidence of 

the same coverage in the s£ime limits witih respect to such subcontractor 

and provide DU PONT is named as a additional insured on such subcontracts 

policies. • 
•w K-ivtw- •»^r%i^t;rv~ 

VBIml 
encZ. 

cc: W .̂ Vavld StAoud 
Eagto, ZLveA. Chosnlcdt Company 
P. 0. Box 2648 

: Wut HeZma, Afikandcu, 72390 

• 5* 



CHEMCO INSURANCE AGENCY. INC 
2500 McCain Place - Suite 201 
North Little Rock, Arkansas 72116 

Telephone: (501) 758-3700 

August 29, 1977 \ 

Ak. KcJiAf/ E. BuAman 
E. l . \Va?ont VoĴ mouAA S Co., Inc. 
WUmkgton, VaZmmAo, 19898 

EAGLE RiVER CHEMICAL COHPAW 

M/L. Bu/uridn, enc£o4ed X6 a Ce/Ltî -LcaX.z of̂  In^uAanaz ihouiing Q^vIAznco. 
oi Zn6uAanae: aaMA.e.d. by Eagtz RXueA. Ch&nlcaZ Company thfioagk ouA agznty. 

IjJ any additlonaZ /.nf^ofmation Z& nzodzd, pZ^oiz toJ: oi fenowJ. 

VERHE BAVER 

VB/ml 
e.ncZ. 

cc: Ak. 'David St/ioud 
EagZd Rlve/i Chamlcal Company 
P. 0. Box 2648 
Wut HoZma, Afikani,a^ 72390 



, . - < < : n ; a , s i - f e - i l ; H ' k ' 4 ; ^ t ^ •••,? ••'••• 
::<M}:>mymy.= i<}'t^.y.i:';--. • • • w 

NAME A N D - A D D R r ^ S O' I t l V A U r r 

CHEMCO INSURANCE AGENCY, INC. 
2500 MCCAIN PLACE, SUITE 201 
NORTH LIHLE ROCK, ARKANSAS 72116 

EAGLE RIVER CHEMICAL COMPANY 
P. 0. BOX 2648 
WEST HELENA, ARKANSAS 72390 

' y p " A HOME INDEMNITY COMPANY 

11 nf.R 

I f. I ; i 1 ! • 

r.oK.i'Arii' Fft 

COWPAMY f^ 

LEXINGTON INSURANCE COMPANY 

This is to co i t i l y thai policies of i i isr i tanco lis!;e'J l-e if. !••••>' h.^ve b-ciin issued lo th.-- in<-.:j-irl 'irirnciJ al.iove and are in force at this t ime. 

_̂  - . - . ,- . ... - -.-. . " 'T.JnntFori..raiiTni7T"n Thoiisands (000) 
COMPANY 

LETTER i V l - t O F i r i s U P A K C r 

G^NrjiAl, LIABILITY 

XX 

L ) T ' ' ( S : : , ^ : S f S - 0 ! = r i ) ' . | | O M S 

f 1 ["••J'l OP i o n " n i j r i o L L A f s i : 

I I | . ' r j r ; t " ' r . i - ; ( ; i !NL ' MA.iARr' • 

[ I r - | -ODi. !CTS-COMPr!;TLD 

0 ' ^ ' l ' l . : : : . i U 5 \i,\-l-.:.\iu 

f t p . CO'J I h-,'.f i 11 Al. i r i5U!( . \NCC • 

I I ni;O.M> tow;,CPF.:0PI.R1V • 
_ iJAMACr 

L . . I l i i r . ' l .p i r i i i r w i c O N n a c l O i ' i ' 

I ...J P i : ' : " 0 ' J A I I'JJUl.'V 

.VjrOhlOBfin IJAB/tlTY 

L,_.l coi.'Pi.:! Ill Nm.'.T ri.)j5M 

L J '")/.'tj; ll . . 

L J . HiRro 

L..J r-'''"i ' " • i v - j r i j 

!:xc;?;s!,; IJJH'U nv 

X.I IP-
. ! o i i i r p : i i . v : i ! ' M i i i j t I ' . A 

r o P M 

\i:->R¥.m'': ' Cf!F,1|'|::M3AT!OfJ 

- . r i t ! 

F r . > i F " . . ( > v > : r ! f , ' L i n B | ! . I T Y 

f o i \ i . : -^ »iJKF3tl> 

GA 99 61 95 

GA 99 61 95 

I 
P O l i C ' -

t X P I P A i l O N l i A l i: 

1/1/78 

1/1/78 

PODILY IM.IURY 

i 'ROPr:Rr- i D A M A G I -

5001770 

OODIL'f iMJUR-' ANI ) . 

I ' R O P r R I Y UAM. ' . r . l 

•(•OMni;-i i: i.! 

'App l i c ' i . ' o P'ac)itct: ' /C.Tfrpl<:' ' ' ( l 

tJpO'0! ion:;Tl . l / .<vd. 

lA.CH 
OCCTSHRENCE 

^ 500 

> 500 

HODILV inj iJI- 'V 

(lAc.n pi:i;soN! 

IBODILy I N J ! I ' i / 
( l . ' . ' . , I IOC0l )RRI .Nr I • 

1/1/78 

WC 99 03 39 1/1/78 

I oprm V i.',".v,\r,i 
i;'ORII.v P-iJURV A N i j 

P R ' j P E R ' y (>AM'.';f. 

C D M h P J r j ) 

BOr i i l V1N.II.IRV .'..•in 

- P R O p r r d Y i v . M A o r 

COMBHJl D 

AGGREGATE 

J 500 * I 

1 500 

? 1,000,000. 

LlOO.OOO- I / .CH ACCIO! N I • 

OESCWPJU." / ( I " o r f i ; . ' . : i ; ; f ( : : . i o c A i K I N S V H I K c r s . 
/TTZri TZS?:?2!3'J''" ' i S t i ^ * " ! 

Cancol!atif.vir. StHuiirl any ol t i io .'.''ovo '.Jp- i '.Tri iiolip.ics lie '.•;iiu:(;ll'.-ij l.''Ji'i-) I i r ; f x r i i a luw! datd Uiercot. (hr- i-suirig COETP 
panyvvi l l endeavor to mail -,-10 ._ day-, wr i l lon i iol ico lo Iho brlovv i ianiod cert i f icate holdt^r, l.iut failure to 
mail such notice sh;;!! loiposc no ohlif.'.aiioti oi l iability of any kind upon tlie company. 

' I l . ' l l l r ••' I ' l ' l l 

E. I. Qu Pont De Nemours & Co., Inc. 

Wilmington, Delaware 19898 



It is understood 
operate the facil 
days downtime for 
However, if EAGLE 
for Product 10 pr 
year for any caus 
DU PONT, then DU 
charges for any d 
that EAGLE RIVER 

that EAGLE -RIVER will stand ready to. 
ities 330 days per year with 35 
plant maintenance and repair. 
RIVER'S facilities are unavailable 

odviction for less than 330 days, per 
e not directly attributable to •• 
PONT will not.pay EAGLE RIVER any 
ays less than 330 days per year 
is unable to produce Product 10. 

% 
i f -

It is anticipated but not guaranteed that DU PONT . 
will require EAGLE RIVER's services to manufacture 
Product 10 under this Agreement for a period of 
approximately 21 to 36 months. During the term 
of this Agreement, EAGLE RIVER agrees to manufacture• 
other products for DU PONT for a mutually agreed, 
upon compensation or maintain tlie facility on a 
stand-by basis until.sucli time as DU PONT notifies 
EAGLE RIVER in V/riting that no further manufacturing 
will be required. DU PONT will continue to make 
amortization payments as defined herein until all 
such payments have been made or the Agreement is 
terminated as provided in Article 5. TEPJ4 OF AGREEMENT. 

• '• 1 , 

B. Amortization Payments - DU PONT agrees to amortize 
a portion of the cost of EAGLE RIVER's facility as defined 
in Exhibit "E", as amended, attached hereto and made a part 
hereof, including the cost of associated equipment and the 
installation thereof. The amounts to be amortized shall be; 

i . 

, yy 

i'lii H 

^ ' $1,250,000 - DU PONT will amortize; said sum over 
a period of five (5) years, payable in sixty (60) 
successive monthly installments v;ith first payment 
made September 1975. Jfion_thly__payments shall be 
_equ_al to an amount sufficient to amortize a note of. 
_$1_, 250,000 bearing interest at a rate equal to the' 
,_prime interest rate charged by the "First'Natio.nar'"' 
JBank of Phillips County', ' Helena ,; Arkansas ," or 
_ten (10) percent per annum, whichever is lower. 
Each instaiiment" shall be one-sixtietli (1/60] of • 
$17250,000 plus applicabl^e interest on-the 
unamortized T̂ lTl'Bhce. . DU PONT will have the option , 
^'6 "pay the unamortized balance at any time v;ithout 
cliarge for accelerating payments. . DU PONT acknowl
edges and has agreed to EAGLE RIVER assigning, its , 
rights to said amortization payments as secruity. for 
a~"l6an to finance the construction herein covered. 
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:M 

PROMISSORY NOTE 

$ 1,250,000.00 Helena, Arkansas .-̂ -iyw-y. 
y p • • • ' • . • y m - -

•sept. 3 ra 75 ̂ '̂ Sflf. 

FOR VALUE RECEIVED, the undersigned, or either of us, promiM^;; f 
to pay to 5'IRST NATIONAL BANK OF PHILLIPS COUNTY, Helena, Arkansas or order, the 
principal sura of One Million Two Hundred Fifty Thousand and no/100 — — Dollars 
($ 1.250,000.00 ) , with interest from date on said sum or unpaid balance 
thereof at the rate of Ten percent ( 10 %) per annum, 
payable monthly, said principal and interest being payable on an amortization 
plan of Sixty ( 60 . ) monthly installiinents of 
Twenty-slat. Thousand Five Hundred Sixty-twoBBliagfe-'-^^ 26,562.00 ) each, the 
first being payable on the 15th day of October ,1975 , and one 

' <;'" 

;*:• 

m 
( 

day ^f each and every 
3^ y months. The makers 

installment being payable on the 15th 
successive month thereafter for Fifty-nine 
hereof shall have the privilege of prepayment of said Note by paying only the -"'-.yy-jy. 
unpaid principal and accrued interest to the Date of such prepayment. The said ; 'SAy:;: 
principal euidint-erest/shali be payable at the First National Bank of Phillips %;;. '̂ ||;f 
County, 502 Cherry Street, Helena, Arkansas or at such other place as the holder V<̂ ^̂ :",n 
hereof may. designate Iifi-writing. :'-V>::; w ' - - . - ' •'•"•• P t ' t C - ' 

I''? . 

I J, 

( X 

-^i 

If default be made in the payment of any installment under 
this note, and if the default is not made good prior to the due date of the next siich 
installn»nt, the entire principal sum and accrued interest shall at once become dues 
and payable without notici^ at the option of the holder of this note. Failure to 
exercise this option shall not constitute.a waiver of the right to exercise the same. 
Xn the event of any subsequent defaulti,; 

' - . " [ ' ^ • • y t : ' - ' " ' •.: '•••• . , ,. ' •'.••,;' 

,, i ,' Presentment,, protest and notice are hereby waived, and • 
the makers agree to all\extensioh$ aind partial payments* befo;re or after maturity, • 
without prejudice to the holder.. 

The mcJcersi.signers, endorsers hereof agree that in case 
payment of this note shall not be made at maturity, and the same is placed in the ' 
hands of any attorney for collection, they will pay the costs of collecting this ? ; 
note, including an attorney's fee of ten percent (10%) of principal and interest 
remaining unpaid 

EAGUTi^ER CHEMICAL GORPORATION 
•; ' • B Y : _ ^ 

President 

' y ' 

CollateralJ Real Estate Deed of Trust of even date herewith. Assignment, and 

' y iy 

• : y y i y 

.0^__y 

ty Agreement 

Jerry Williams personally 

f'̂  i-

• ) - ^ } i : •.. 

. ' . - • . = ^ ' -''. • • : • 

;v,j.il;' 

''•••yi^f-'rS^i-yyy' 

"•'yBp-
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/ -tn 

SUITE 2414 • 5100 POPLAR 
MEMPHIS. TN 38137 • 901-757-6051 

c>J.•..i^ 4 U i^y ' i'/^n UX''L-
iNlEHlj(->-lCE COHHtSPO.' 

i • „ 

0; 
L. E. HARCROW 

/•• J . A. MITCHELL 

. • 

B. F. McAVOY 
^O ' . -W. ' SHACKELFORD 

OBJECT: ouPont Product 10 Agreement 

FROM: 

DATE: February 16, 1977 

{ . 

C P . BOMAR 

REPLY REOUESTED BY [DATE! 

Attached is a copy of the February 11, 1977 amendment 
to the Product 10 Agreement as signed by DuPont. If 
you approve of this amendment, please indicate your 
acceptance in the space provided below and return this 
memo to me. 

The final signed Vertac copy will be circulated for 
your initials later. 

A C C E P T E D : 

' ' yyyf^ ' ic i^^ 
C . P . BOMAR 

DATE "y^ , >4 77 

/em 

CG: R. A. Guidi 
J. J. O'Neill 
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E. I. DU P O N T DE N E M O U R S 51 C O M P A N Y 
INCOHPORATED 

W I L M I N G T O N , DELAWARE 19898 

^ ^ . > ' > / - 7 7 

'I 
•; 

ENERGY AND MATERIALS DEPARTMENT 

February 11, 1977 
MR. JOHN J. O'NEILL 
EAGLE RIVER CHEMICAL CORPORATION 
C/O VERTAC CONSOLIDATED 
5100 POPLAR - SUITE 2414 . 
MEMPHIS, TENNESSEE 38137 

Dear Mr.-O'Neill: . • 

Ref'ference is made to the Agreement between our tv70 companies dated 
June 1, 1975 (hereinafter Agreement) relative to the manufacture of 
Lannate® L Methomyl. It is hereby mutually agreed to amend the 
aforesaid Agreement in the following manner effective July 1, 1975. 

3. COMPENSATION - Delete this Article in its entirety and in lieu 
thereof insert the following: 

3. COMPENSATION 

A. Manufacturing Costs - The manufacturing costs for 
Product 10 are summ.arized in Exhibit "C"j attached hereto 
and made a part hereof. All units of consumption (usage per. 
gallon) including number of operators are fixed for the 
period of Agreement. It is agreed that EAGLE RIVER may 
adjust costs as follows: 

1. Methylene Chloride - Invoiced monthly at actual 
cost to EAGLE RIVER based on agreed to consumption 
rates. -

2. Utilities & Operating Labor - Costs may be 
adjusted each January 1 or July 1 on sixty (60). 
days'' prior written notice to reflect actual 
increases or decreases in costs. 

3. All Other Items - May be adjusted every 
twelve (12) months, effective July 1, based 
on actual increases or decreases in costs pro- ' 
vided sixty (60) days" prior written notice of . i 
the adjustment is given to DU PONT. 

If EAGLE RIVER'S facilities are shut down at 
DU PONT's direction, DU PONT agrees to pay EAGLE 
RIVER as total compensation standby charges in 
accordance with Exhibit "C". 

There's n world of U\inn 
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It is understood that EAGLE -RIVER will stand ready to 
operate the facilities 330 days per year with 35 
days downtim.e for plant maintenance and repair. '' 
However, if EAGLE RIVER's facilities are- unavailable 
for Product 10 production for less than 33 0 days per 
year for any cause not directly attributable to 
DU PONT, then DU PONT will not.pay EAGLE RIVER any 
charges.for any days less than 330 days per year 
that EAGLE RIVER is unable to produce Product 10. 

It is anticipated but not guaranteed that DU PONT 
will require EAGLE RIVER's services to manufacture 
Product 10 under this Agreement for a period of 
approximately 24 to 36 months. During the term 
of this Agreement, EAGLE RIVER agrees to manufacture 
other products for DU PONT for a mutually agreed 
upon compensation or maintain, the facility on a 
stand-by bas.is until such time as DU PONT notifies 
EAGLE RIVER in writing that no further manufacturing 
will be required. DU PONT will continue to make 
amortization payments as defined herein until all 
such payments have been made or the Agreement is 
terminated as provided in Article 5. TEPJ4 OF AGREEMENT. 

B. Amortization Payments - DU PONT agrees to amortize 
a portion of the cost of EAGLE RIVER's facility as defined 
in Exhibit "E", as amended, attached hereto and made a part 
herdof, including the cost of associated equipment and the 
installation thereof. The amounts to be amortized shall be: 

1. $1,250,000 - DU PONT will amortize said sum over 
a period of five (5) years, payable in sixty (60) 
successive monthly installments v/ith first payment 
made September 1975. Monthly payments shall be 
equal to an amount sufficient to amortize a note of 
$1,250,000 bearing interest at a rate equal to the 
.prime interest rate charged by the First National 
Bank of Phillips County, Helena, Arkansas,; or 
ten (10),percent per annum, whichever is lower.. 
Each installment shall be one-sixtieth (1/60) of 
$1,250,000 plus applicable interest on the 
unamortized, balance. DU PONT will have the option 
to pay the unamortized balance at any time without 
charge for accelerating payments. DU PONT acknpwl-
edges and has agreed to EAGLE RIVER assigning i^^ , 
rights' to said amortization_p.a,ym.e;nts as, secruity. for 
ITToan tofinance the construction herein covered. 



- 3 -
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2. $72,000 - DU PONT agrees to pay directly to /^<^^_,-7^ 
EAGLE RIVER an amount not to exceed seventy-two AAP^^ 4 <(* 
thousand dollars ($72,000) for additional equip- - ^ . y . f^^^' 
ment that will increase EAGLE RIVER's capacity . 
to 1.2 million gallons of Product 10 per year. 
DU PONT will pay the $72,000 over a two (2) year 
period in twenty-four (24) equal monthly payments. 
First payment was made in June 197 6,. 

C. Add-On Charge - In addition to all other costs, 
DU PONT agrees to pay EAGLE RIVER an.add-on charge of 
$0.50 per gallon for the first one (1) million gallons of 
Product 10 produced in any contract year and $0.25 per 
gallon for every gallon of Product 10 produced over the 
initial one (1) million gallons in any contract year. The 
add-on charges are firm until July 1, 1977. Thereafter, 
either party may request annually to renegotiate the add-on 
charges with thirty (3 0) days' prior written notice. 

All other'terras and conditions remain the same. 
. ^ ' • • 

Please signify your acceptance of the above by signing in the space 
provided below and returning the copy marked "WILM. E&M DEPT. COPY" 
to H. E. Burman. 

Very truly yours. 

ACCEPTED: 

VERTAC CONSOLIDATED 

BY 

TI TLE__ 

DATE 

E. I ̂ DU , PONT DE^ NEMOURS AND COMPANY 

— " " ' " • • •̂:-:xa.la Depai-.Uuni: ( jy 

DATE y : J y u . . . . ^ /I / ^7 i ; '^' 

' • n 



i : ,}: J- £ .C. 1 X V JL. u U I J X .... , 

EXHIBIT "C" 
For t h e P e r i o d : 7 /1 /76 - 1 2 / 3 1 / 7 6 . 

Manufai.tvirAji^g C o . s t / F r o d u c t 10 
1 , 2 0 0 , 0 0 0 g a l l o n s / y c 2 r c a p a c i t y @ 330 d a y / y e a r o p e r a t i o n 

'1 ; 'U RAW MATERIAL USAGE 
.̂ ..;.'. S l u r r i j ' ( a s 100% MTAAO) 

l"-^*;^''Methyl] I s o c y a n a t e 
.•:' • 'Me thano l 

• • : • • • * i 

,1,. MethyI 'ene C h l o r i d e . 

2 . r̂ UTILI'il 

6 . 

IES 
-•r-' E l e c t r i i c i t y 

' ;^,. S team 
" .;, • Wate r ; 

..•- Ni t l rogen 
. . N a t u r a l Gas 

' -; . .Slab JTo ta l 

' 3 - OPERATING LABOR . 
Opc^rat ing 
P a c k a g i n g '̂• 

Sub -To ta l ; 

-4. • MAINTENANCE 
Repair Labor 
Maintenance Mat. 
Maintenance O/H 

Sub Total f . 

5. MISCELLANEOUS OPERATING 
EXPENSE 
Supervision & Clerical 
Operat^ing Materials 
Laboratory 

• . Shipping & Handling 

.USAGE 
: PER 
GALLON 

1.33 : 
0.75 
5.25 . 
0.70(2) 

1.72 KWH 
; , 13.10 lbs. 

'4.15 gal. 
7.55 SCF 

876 MSCF(3) 

UNIT 

COST 

$ 

0.1975 

0.02900 
0.00175 
0.00053 
0.00367 
0.81000 

S u b | T o t a l 

ADMINISTRATIVE O/H 
S u b " T o t a l 

VARIABLE 
COST/GALLON 

$ 

0 . 1 3 8 2 5 

0.04988 
0.02293 
0.00220 
0.02771 

0.10272 

0.08000 
0.08000 

0.00550 

0.00550 

,FIXED 
COST ': 

PER- MONTH $ 

1,500 
740 
200 

. 450 
710 

3,600 

10,305 
4,800 

15,105 

4,500 
4,500 
2,000 

11,000 

3,150 
i,o5o 
5,250 
900 

10,350 

7,140 

(1), 

STAND-BV 
COST/MONTh 

-•[py-'PM^ 
• y p y ^ M y 

V . f . ' . J ' I . • 

-yy-'-s: 

Net B i l l i n g 
• • • • • : l y 

••• . • * • • : : ' 

•450.'-'"'^'^r;-

450. 

2,555 

2 , 1 0 0 / ! 

7 . /: WASTE DISPOSAL 
Sub . :Total (4) 

2,100 I 
_ ' < • 

1,838 [ 

3,938 I 

• • ' • • ' ' \ 

4,200 i : 

TOTAL $ 0 . 3 2 6 4 7 $ 4 7 . 1 9 5 $ 1 3 , 2 4 3 I 

(1) For d e c l a r e d s i x m o n t h s ( m i n . ) p e r i o d ; c h a r g e f o r s h o r t e r p e r i o d s w i l l b e n e g o t i a t e d . 
(2). S u b j e c t t o r e t r o a c t i v e a d j u s t m e n t t o 7 / 1 / 7 6 upon e s t a b l i s h i n g c o n s u m p t i o n b y m a t e r i a l ; 

b a l a n c e . 
{2) Month ly c o n s u m p t i o n . ^ 
(4) To b e b i l l e d a t c o s t from m u t u a l l y a c c e p t a b l e d i s p o s a l c o m p a n i e s , b u t n o t t o e x c e e d , 

$0 428 pe r g a l l o n of P roduc t 10. • . : 



E F F E C T I V E JULY 1 , 1 9 7 6 
E X H I B I T " C " 

F o r t h e P e r i o d ; 1 / 1 / 7 7 - 6 / 3 0 / 7 7 
.'^.I'^'l^.'L'^il'-Jj; '•''L*^o-^t/£.2"oduc_t J ^ 

1, ; ;00 ,00p g a l l o n s / y i a r r - i r a c i t y @ 330 d a y / y e a r o p e r a t i o n 

• 1 . RAW MATEKlAL USAGE 
] S l u r r y : ( a s 100% MTAAO) 
V-' Methyl! I s o c y a n a t e 
I . , . M e t h a n o l 
.?' ••-. ..: Methy jjene C h l o r i d e 
: •-•' y 1!. 

i':'2. . UTILI.ijlES_ 
' i ' fp ' ' E l e c t r i c i t y 
•t "•' • s tRaml | 
^.'..' ii V7ater 
. • t ' . 

. ,.. Ni t ro igen 
.. '•. ' N a t u r a l Gas 
'/ Subj jTota l 

' 3 . OPERATING 'LABOR 
,., • ' O p e r a ^ i h g 

•• P a c k a g i n g 
..} . S u b ' l T o t a l 

' • 4 . MAINTENANCE . 
R e p a i r Labor 
M a i n t e n a n c e Mat . 
M a i n t e n a n c e O/H 

S u b . T o t a l 
• I 

• 5. MISCELLANEOUS OPERATING 
EXPENSE 

; Supervision & Clerical 
, Operating Materials 

Laboratory 
Shipping & Handling 

., Sub:! Total 

• 6 . • ADMINJSTRATIVE O/H 
; Sub T o t a l 

USAGE 
PER 

GALLON 

1 . 3 3 
0 . 7 5 
5 . 2 5 

0 . 7 0 ( 2 ) 

1 . 7 2 KWH 

1 3 . 1 0 l b s . 
4 . 1 5 g a l . 
7 . 5 5 SCF 

8 7 6 MSCF(3 ) 

UNIT 

. COST 

$ 

-
-

0 . 1 9 7 5 

0 . 0 3 0 9 9 . 
0 . 0 0 3 3 4 

0 . 0 0 0 5 6 
0 . 0 0 3 6 7 

1-13800 . 

VARIABLE 

COST/GALLON 

$ 

0 . 1 3 8 2 5 
* 

0.05330 
0.04375 
0.002 32 
0 . 0 2 7 7 1 

-

0.12708 

, 7 . WASTE 

(1) 
: (2) 

(3) 
: (4) 

DISPOSAL 
Subji T o t a l 

TOTAL 

0.08000 
0.08000 

0.00550 

0.00550 

(4] 

,FIXED . i 
COST : STAND-1 

PER- MONTH $ ' ; COST/MON' 

1 ,500 
. 740 

200 
450 

997 
3 ,887 

1 0 

5. 
16 . 

4 
4 
2 

,820 ' 
280 ; 
100 

5 0 0 ' 
, 5 0 0 • 
0 0 0 . ; 

1 1 , 0 0 0 

10^350 

7 , 1 4 0 

1 0 - 3 5 0 8 3 ^ -$,4a^7-7 

Net B i l l 

450 

450 

2 , 5 5 5 ,: 

2 , 1 0 0 

3 , 1 5 0 
l , o 5 o 
5 , 2 5 0 

9 0 0 

2 , 1 0 0 
! _ 

1 , 8 3 8 
1 

3 , 9 3 8 

4 , 2 0 0 

$ 1 3 , 2 4 3 

F o r d e c l a r e d s i x mon ths ( m i n . ) p e r i o d ; c h a r g e f o r s h o r t e r p e r i o d s w i l l be n e g o t i a t e d . 
S u b j e c t t o r e t r o a c t i v e a d j u s t m e n t t o 7 / 1 / 7 6 upon e s t a b l i s h i n g c o n s u m p t i o n by m a t e r i a l 

b a l a n c e . ' 
Monthly c o n s u m p t i o n . .' 
To bb b i l l e d a t c o s t from m u t u a l l y a c c e p t a b l e d i s p o s a l c o m p a n i e s , b u t n o t ' t b e x c e e d 

$C;-28 p e r g a l l o n of P r o d u c t 1 0 . i! 

:\ 


